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The Face Lifting of Mother Earth 


Hidden thousands of feet beneath the earth’s 
surface are the thick beds of ancient seas, prime 
source of crude oil. Here and there, gigantic 
buckles and warps have thrust parts of these 
seabeds up through the crust, thus providing 
clues to eager scientists searching for oil-bear- 
ing formations. 


In this picture, a Sinclair geologist stands be- 
fore an outcropping of sedimentary rock that 
once was the bed of a sea, but which has 
been slowly forced to the surface to change the 
face of Mother Earth. 


In its hunt for oil, Sinclair has some 9,000,000 
acres under lease in the United States alone. 
These acres are methodically worked over by 
crews of geologists, paleontologists and geo- 
physicists. From their findings will come the oil 
fields of tomorrow, the fuel for automobiles 
not yet made, the energy for engines not yet 
designed. 


SINCLAIR OIL CORPORATION + 600 FIFTH AVENUE + NEW YORK 20, N. Y. 
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DIVIDEND NOTICE 


The directors, on July 15, declared a regular quarterly 
dividend (No. 63) of thirty (30) cents per share on the 
Common Stock. payable on September 20 to share- 


holders of record August 5. The initial dividend on the 
44 per cent Cumulative Preferred Stock, Series A, for 
the period from May 16 to September 1, will be paid 
on September 1, at 32-13/16th cents per share to share- 
holders of record August 5, and the initial dividend on 
the 5% per cent Cumulative Convertible Second Pre- 
ferred Stock, Series of 1955, for the period from May 16 
to September 1, will be paid on September 1, at 48th 
cents per shore, to shareholders of record August 5. 


W. D. FORSTER, Secretary 


SUNRAY MID-CONTINENT 
Out 
SUNRAY BLDG. TULSA, OKLAHOMA 








NATIONAL STEEL 


Corporation 





acon 103rd Consecutive 
STEEL Dividend 


The Board of Directors at a 
meeting on July 8, 1955, de- 
clared a quarterly dividend of 
seventy-five cents per share on 
the capital stock, which will be 
payable September 13, 1955, to 
stockholders of record August 
26, 1955. 

Paut E. SHroaps 
Senior Vice President & Treasurer 














INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvest- 
er Company have declared quarterly 
dividend No. 148 of one dollar and 
seventy-five cents ($1.75) per share on 
the preferred stock payable September 
1, 1955, to stockholders of record at the 
close of business on August 5, 1955. 


GERARD J. EGER, Secretary 
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Printing and Designing 


LIND BROTHERS 
121 Varick St., New York 13 

















For practical aid in plan- 
ning your securities port- 
folio, send for 
“INVESTMENT ANALYSIS CHART” 
No obligation. 


HALSEY, STUART & CO. Inc. 


123 S. La Salle St., Chicago 90 35 Wall Street, New Vor 5 























Ever-growing advantages 


bring 324 new companies 


into Union Electric’s territory 


e™ after another, industries new to St. Louis have looked, liked 
what they’ve seen, located here... helping to boost industrial ex- 


pansion to the current record rate. 


Aiwa famous for shoes, beverages, chemicals, wearing apparel 
and petroleum refining—to name but a few fields—this most widely 
diversified business community in the nation has, within the brief 
span of six years, seen the emergence of soap and aircraft, printing 
and metal products as major new industries. 


What are the factors 
behind this growth? 


In St. Louis, progressive business 
has found a truly hospitable, econom- 
ically stable climate—marked by 
these ever-growing advantages: 


Near Population Center of U. S.... 
now less than 150 miles away and 
moving steadily toward the city. 
Superior Transportation Facilities . . . 
nineteen trunk line railroads, high- 
volume river traffic system, extensive 
air and highway transport. 


A Skilled, Diversified Labor Pool... 
no single industry employs more than 


Union Electric System 


Comprising Union Electric Power Company « Missouri 
Power & Light Company « Missouri Edison Company 
Union Colliery Company + Poplar Ridge Coal Com- 
pany « St. Louis & Belleville Electric Railway Company 


8% of the labor force and a wide 
variety of skills is available. 


Low-Cost Power in Ample Supply . .. 
the Union Electric system can sup- 
ply largest industrial requirements. 


Abundant Natural Resources... raw 
materials from farms, forests and 
mines are fully available. Easy access 
to all types of petroleum products. 


Bond Issue Opens 
New Era 
A still higher level of business op- 
portunity is certain to be reached 


as a result of the passage on May 26 
of a $110,639,000 bond issue 


...opening the way for up to 
$750,000,000 in civic improvements 
and city rebuilding. In addition to 
being the biggest package of progress 
ever authorized in St. Louis, this 
bond issue also unlocks for civic 
betterment up to $335,000,000 in 
federal and state funds. 


The end result: a more livable city, 
with greatly improved facilities, and 
equally significant ...more room 
and better sites for industry. 


Instep with growing St. Louis, Union 
Electric will spend $232,000,000 in 
the next five years continuing to 
keep well ahead of highest estimates 
of industrial requirements. 


A Good Place 
to Locate 


For further information on the ever- 
growing advantages of locating busi- 
nesses, branch offices, plants in the 
Union Electric territory, please 
address: J. E. Johanson, Industrial 
Development Engineer, 315 N. 12th 
Blvd., St. Louis 1, Missouri. Your 
inquiry will receive full and confi- 
dential consideration. 
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Fast Write-Offs On the Way Out 


Program has served its purpose now that Korean War and 
EPT have ended and depreciation has been liberalized. 
Treasury Secretary Humphrey wants it to be cut sharply 


hen the Korean War broke out 

in 1950, it became necessary for 
us to expand our productive capacity 
sharply in many defense, defense-re- 
lated and defense-supportmng indus- 
tries. In many instances, a good 
part of the new facilities could be 
expected to pay their own way only 
during wartime, and thus the eco- 
nomic incentive to build them was 
weak. Furthermore, industry did not 
have sufficient funds to finance them 
on the scale and at the speed which 
was required, and could not obtain 
these funds on reasonable terms with 
a stiff excess profits tax in early 
propect. 

Hence, Congress revived the 
World War II program of permitting 
five-year amortization for tax pur- 
poses of new facilities certified by the 
Federal Government as necessary to 
defense. This enabled a company 
to recover their cost tax-free within 
a short enough period to make con- 
struction economic as well as patri- 
otic, and the plan was extensively 
used. From the inception of the pro- 
gram to date, facilities costing some 
$30.4 billion have been built under 
its auspices, though fast write-offs 
have been permitted on only about 
$18.3 billion, or slightly over 60 per 
cent, of this sum. 

The program has wrought a sub- 
stantial change in the tax liability and 
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earnings of the companies participat- 
ing, which have been importantly 
concentrated in the steel, electric 
power, railroad, oil, chemical, aircraft 
manufacturing, aluminum and ma- 
chine tool fields. It has saved them 
nearly $1.8 billion in Federal income 
taxes in the five years 1950-54 and is 
expected to reduce their taxes by 
some $880 million this year, $800 
million next year and smaller sums 
through 1959. Thereafter, with 
write-offs completed, it will increase 
their tax liability for the ensuing 
fifteen or twenty years. 


Effect on Earnings 


In most cases, the effect on earn- 
ings has not been a simple increase 
in the amount of the tax saving (only 
the accounting effect is considered 
here, disregarding as non-measurable 
the undoubted increase in taxable 
and net income resulting from the 
operation of the new facilities which it 
is presumed would not have been 
built but for the availability of fast 
write-offs). The ICC has required the 
railroads to deduct depreciation at 
normal rates in their reports to stock- 
holders even though they have used a 
20 per cent rate in their tax returns, 
and many utilities and a few indus- 
trial companies have followed the 
same practice. 

In these cases, earnings have been 


increased by the exact amount of the 
tax savings. Through 1953, the ma- 
jority of industrial enterprises re- 
ported amortization to stockholders in 
the amounts taken on tax returns, 
with no further adjustment, and thus 
reduced their reported earnings by 48 
per cent (or 18 per cent in the case 
of companies subject to EPT) of the 
difference between the 20 per cent 
write-off and normal depreciation 
rates of five or six per cent. 

In 1954, most industrial concerns 
followed the recommendation of the 
American Institute of Accountants: 
they deducted only normal deprecia- 
tion in their published statements, but 
also deducted a reserve for future 
taxes in the amount of the tax saving 
achieved in 1954 by using a 20 per 
cent amortization rate in their tax 
returns. From a strictly accounting 
standpoint, this left earnings at ex- 
actly the level which would have been 
reported had fast write-offs not been 
in effect at all. 

After five-year amortization has 
been completed, the railroads and 
others using the same accounting sys- 
tem will have to pay higher taxes, but 
will still be deducting normal depre- 
ciation on defense facilities in their 
stockholder reports. Thus, their re- 
ported earnings will drop. Enter- 
prises still using the method in vogue 
among industrials until 1953 will 
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show higher earnings after the five- 
year period expires, since higher 
taxes will offset only part of the drop 
in amortization charges. , 

If new construction under fast 
write-offs were to continue indefi- 
nitely at the high levels of recent 
years, the second stage—in which the 
initial effect on earnings is reversed— 
would never be reached. But there 
was never any chance that this would 
occur, and recent developments indi- 
cate that granting of new necessity 
certificates is likely to show an even 
sharper decline than had previously 
been expected. Treasury Secretary 
Humphrey has expressed the belief 
that, except for a few exceptional 
cases, the fast write-off program has 
now served its purpose and should be 
terminated. 


A Point of View 


He points out that the Korean War 
has ended, that EPT has expired, and 
that the more liberal depreciation pro- 
visions contained in the Revenue Act 
of 1954 permit faster write-offs than 
were previously available outside the 
defense program. He objects to the 
idea of adding to the already substan- 
tial loss of current tax revenue (this 
will be made up in future years, un- 
less tax rates are reduced, but that is 
no help in balancing the budget now) 
and argues that there is no justifica- 
tion for continuing fast write-offs in 
the absence of any need for a big 
mobilization expansion program. 

This view has not been favorably 
received in some industry circles— 
notably the railroads—which would 
like defense amortization to continue. 
But the railroads are already under 
attack in Congress for allegedly using 
fast write-offs to modernize rather 
than expand their freight car fleets. 
The number of cars owned by the 
Class I roads has actually declined 
since 1950, and shortages have devel- 
oped. The rails argue that there 
would have been an even sharper de- 
cline but for fast write-offs, and that 
freight car capacity has been increased 
slightly because new cars are larger 
than the old ones retired. 

It seems likely that either Congres- 
sional action or administrative ruling 
will sharply curtail the future issuance 
of necessity certificates. As of the end 
of June, the ODM had on hand 628 
requests for these, covering facilities 
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with a cost of some $4.1 billion. These 
came largely from the steel, utility, 
railroad and chemical industries. If 
all were to be approved and fast 
amortization were permitted on an 
average 60 per cent of cost, taxes 


A New Plan for 


payable by the companies involved 
would be cut by nearly $200 million 
annually over the next five years. It 
now appears unlikely that many ap- 
provals will be forthcoming. 

THE END 


Investing $20,000 


This program has been devised in the light of present market 


conditions. Exploited stocks have been avoided in favor 


of defensive issues and sound convertible preferreds 


hile the advance of the Dow- 

Jones averages to a point near 
the 470-level has narrowed the field 
of selection for an investment port- 
folio, there are still a number of issues 
which warrant attention on the basis 
of their established long-term records, 
particularly the shares of such com- 
panies as are not greatly disturbed by 
cyclical changes in the national econ- 
omy. 

In the field of consumer goods, for 
example, the shares of industry lead- 
ers whose products are primarily es- 
sential and usually nationally famous, 
acquire resistance to downward mar- 
ket trends. This defensive charac- 
teristic stems primarily from the con- 
tinuous disappearance and _ replace- 
ment of products consumed in the 
process of everyday. living. Such 
products include not only things eaten 
or worn but fuels of various kinds as 
well as electric power with its multi- 
tude of uses. 


5.1% Yield from 


PREFERRED STOCKS 

20 Amer. Brake Shoe 4% cum. cv... 
15 Cluett, Peabody 4% cum. cv.... 
15 Safeway Stores 4.30% cum. cv... 


COMMON STOCKS 
25 American Tobacco ............. 
Cole ee) 25s 8 2b 
30 Consolidated Edison ........... 
50 Endicott Johnson .............. 
40 International Harvester ........ 
30 Wien CBee cs scdiscscecicn. 
40 McKesson & Robbins.......... 
30 Norfolk & Western............ 
40 Standard Brands 


eee er eee eee tees 


ee 


Totals 


The accompanying portfolio has 
been set up to provide a compara- 
tively generous income return from a 
group of sound common stocks plus 
a backlog of convertible preferreds. 
In addition to the consumer goods 
issues—including foods, cigarettes, 
drugs and toilet articles, clothing and 
chain store merchandise—there also 
are two utilities, one railroad, and 
the shares of two companies which 
are primarily in the capital goods 
field. 

The three preferred issues all are 
convertible into the common shares 
of their respective companies, at 
prices not too far from the prevail- 
ing market levels for the commons. 
Thus, in addition to providing the 
portfolio with a backlog for stability, 
the preferreds also possess significant 
profit potentials. 

The over-all yield of slightly over 
five per cent is considerably better 
than average, quality considered. 


$20,000 Portfolio 





Recent Annual 
Price Cost Dividends Income 
105 $2,010 $4.00 $80.00 
110 1,650 4.00 60.00 
106 1,590 4.30 64.50 
72 1,800 4.40 110.00 
16 1,600 0.90 90.00 
50 1,500 2.40 72.00 
33 1,650 1.60 80.00 
40 1,600 2.00 80.00 
52 1,560 3.00 90.00 
42 1,680 2.50 100.00 
57 1,710 3.50 105.00 
41 1,640 2.15 86.00 
$19,990 $1,017.50 
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Sound Utility Issue 
Yields Five Per Cent 


Return furnished by Columbus & Southern Ohio Electric 


is attractive compared with yields currently available 


in the utility group. Earnings gain is likely this year 


. olumbus, Ohio, third largest city 
in the Buckeye State and the 
state capital, is recognized as a “typi- 
cal” American city. Thus for years it 
has been considered an ideal test 
market for manufacturers introducing 
new types of consumer products. It 
also is a fast-growing municipality as 
indicated by the fact that metropol- 
itan Columbus—with a population of 
582,000—is expanding about 47 per 
cent faster than the average of the 
100 leading metropolitan areas in the 
United States. 

All of which redounds to the ben- 
efit of Columbus & Southern Ohio 
Electric Company. The utility has a 
service area comprising two sections 
of Ohio, one of which is the City of 
Columbus and surrounding territory, 
and the other a larger region in the 
southern portion of the state. The 
two ‘sections are geographically sep- 
arated by a predominantly rural zone, 
generally served at retail by Ohio- 
Midland Light & Power which pur- 
chases wholesale energy from the 
Columbus & Southern system. 

For the past several years, the 
company’s revenues from residential 
business have approximated 40 per 
cent of gross (see accompanying 
table), a desirable situation because 
of the greater stability of this type of 
business as compared with other 
classes of service. The average annual 
use of electricity per residential cus- 
tomer (2,251 kilowatt hours in 1954) 
is below the national average, but it 
is significant that the rate of increase 
for Columbus & Southern has been 
running ahead of the gain for the 
nation as a whole. 

Until 1949, the company itself fur- 
nished transportation service in Co- 
lumbus and its suburbs but then 
decided to transfer the transportation 
business to a wholly-owned subsidi- 
ary, Columbus Transit, with the ob- 
jective of placing it on a self-sustain- 
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ing basis. The subsidiary, which is 
operating in Columbus without a 
franchise, has managed to stay in the 
black for the past few years. 

In 1954, operating revenues and 
customers served by the Columbus & 
Southern Ohio system reached new 
highs but net income dipped about 
six per cent. Earnings equaled $1.84 
on the common stock outstanding at 
the year-end as compared with $2.15 
on a lesser number of shares in 1953. 
Apart from the dilution factor, the 
decline was caused by higher oper- 
ating and maintenance costs (partly 
arising from the conversion of many 
of the system’s distribution lines to a 
higher operating voltage) along with 
severe lightning, wind, and ice dam- 
age and other non-recurring expenses. 

This year’s earnings picture looks 
considerably better. The company is 
estimated to have earned $1.15 per 
share or better in the first six months 
as against only 96 cents in the Jan- 
uary-June period of 1954 even though 
200,000 more common shares are 
now outstanding. A major reason for 





Columbus & So. Ohio Electric 


Oper. Earned 


Revs. Per *Divi- 
Year (Millions) Share dends Price Range 
1946.. $19.2 $2.17 $1.40 25%—1834 
1947.. 214 2.22 142% 25 —18% 
1948.. 23.5 2.007 140 21%—17% 
1949.. 261 257 140 22%—18% 
1950.. 236 2.30 140 22%4—18% 
1951...256 184 140 22%—19% 
1952.. 286 2.07 1.40 27%4—20% 
1953.. 316 215 145 27%—23% 
1954.. 34.7 184 160  3154—26% 
1955.. a36.0 a1.97 b1.20 b3434—28% 





*Has paid dividends in each year since 1926. 





a-—Twelve months ended March 31. b—Through 
July 27. 
a 
1954 REVENUES 
Incr. Per Cent 
In Over of 
Millions 1953 Total 
Residential .... $14.0 12.2% 40.3% 
Commercial ... 8.0 8.5 22.9 
Industrial ..... 9.5 6.8 27.5 
COONS coli 2 eis by See * S| 9.3 
$34.7 10.0% 100.0% 





the improved showing is the increase 
in kilowatt-hour sales, which have 
been running over 20 per cent above 
last year, while revenues are up about 
15 per cent. 

For the year as a whole, earnings 
of around $2.25 per share on the basis 
of the present capitalization seem at- 
tainable, though this figure of course 
would be reduced if the company de- 
cided to undertake new stock finan- 
cing this year. No final decision has 
yet been reached on this point and 
market conditions will govern wheth- 
er new securities are marketed in 
1955 or delayed until 1956. 

In any event, the system’s construc- 
tion program will continue in high 
gear. It seems likely that the expan- 
sion program will require expendi- 
tures in the neighborhood of $20 mil- 
lion in each of the next three years. 
A new 100,000 kilowatt generating 
unit at Picway Station will go into 
operation around the end of this year. 
And in the more distant future, the 
first 125,000-kilowatt unit at the new 
Conesville generating station is sched- 
uled to go into operation by August 
1957. The latter facility is now in 
its initial stage of development. 

Columbus & Southern Ohio Elec- 
tric sells on the New York Stock Ex- 
change around 32, yielding five per 
cent from the $1.60 annual dividend 
rate. No change in the current rate 
is anticipated this year but if earnings 
continue their present favorable trend, 
some increase next year would seem 
a reasonable possibility. Meanwhile, 
the above-average return currently 
available lends appeal to the shares 
for income purposes. 
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125 Stocks That the 


Insiders Are Buying 


These stocks have been accumulated by managements 


‘and others 


purchases ranging 


hat stockholders like to see is 
tangible proof of management’s 
faith in a corporation. This is not al- 
ways easy to produce. One indication 
of such faith that will assuage stock- 
holders is the purchase of stock by 
company “insiders.” Stockholders 
buy largely on past records and future 
expectations. But the officers and 
directors of a company should have 
the “feel’’ of current business condi- 
tions for they see daily reports on 
new orders, shipments, production 
and the price and cost figures which 
determine profit margins. Similarly, 
large stockholders manage to keep in 
rather close touch with company 
happenings. 
Thus purchases by such people are 


upward from 


‘tin the know" during recent months, 


shares 


1,000 


often analyzed by prospective “out- 
side” buyers. An idea of what the of- 
ficers, directors and large stockhold- 
ers in companies listed on the New 
York Stock Exchange buy can be 
found in reports published by the Ex- 
change. These give the name and po- 
sition held by the investor, the date 
of the transaction, the amount bought 
or sold and the balance held. When 
the reports show an increase in the 
insiders’ holdings, it may be inferred 
that company prospects are viewed 
favorably. Of course, even with the 
same inside information not every- 
body tallies it up the same. For in- 
stance, while 5,000 shares of RCA 
were purchased by insiders recently, 
15,000 shares were sold by other in- 


siders. 
added to their holdings in Warner- 
Lambert, Allied Stores and Crown 
Zellerbach, other disposed of 325,000 | 


And while some investors 


shares of Warner-Lambert, 2,500 
shares of Allied Stores and 10,566 
shares of Crown Zellerbach. 

The list of 125 stocks of which 
insiders acquired 1,000 shares or 
more was reported by the New York 
Stock Exchange during approxi- 
mately three months through last 
July 21. The acquisitions come about 
in various ways. Some are outright 
purchases on the market, others are 
through the exercise of rights. Acqui- 
sitions also result from conversion 
privileges while others come from 
bonuses paid to executives or pur- 
chases made by employes’ profit shar- 
ing plans. The biggest purchase 
recently reported is 541,666 shares of 
Kaiser Aluminum & Chemical Corpo- 
ration. This acquisition was made by 
Kennecott Copper by converting 
325,000 shares of 514 per cent pre- 
ferred stock into common. Of the 
137,000 shares of New York Central 
Railroad acquired by insiders re- 
cently 135,000 were purchased by Al- 
leghany Corporation and the 101,600 


Recent Acquisitions by Better-Informed Stockholders 











Company Shares Company Shares Company Shares Company Shares 
Allied Stores ...... 2,375 Chicago Yellow Hammermill Paper. 9,100 Procter & Gamble. 1,000 
Aluminum Co. ee 2,865 Holly Sugar ..... 1,000 Radio Corp. ...... 5,000 

OT } er eere 1,000 rere 18,100 Houston Oil ..... 2,000 RKO Theatres .... 8,800 
Amer. Airlines .... 9,675 City Investing ... 2,000 Hunt Foods ...... 2,000 Rayonier, Inc. ..... 2,000 
Amer. Bosch Arma. 9,000 City Stores ....... 1,400 Mune Coerm. ...... 2,000 Republic Steel ..... 24 200 
Amer. Broadcast.- Columbia Broadcast. 4, 650 Int'l Prel, & Tel.. 6,500 Revere Copper & B. 1,600 

| RV, -2er 101,500 Columbia Pictures . 26, 320 |. Jacobs (F. L.)..... 10,200 Schenley Industries 50,394 
Amer. Colortype . 8,000 Cons. Coppermines. 7,500 Jones & Laughlin.. 4,500 Seagrave Corp. ... 1,500 
Amer. Crystal Cons. Laundries ... 20,000 | Kaiser Alum. & Sears, Roebuck .... 40, 360 

| ee 14,700 Cons. Textile ..... 3,800 nk oevans 541,666 Shamrock Oil .... 1,995 
Amer. Distilling .. 1,034 Continental Kayser (Julius) . 2,500 Sinclair Oil ....... 18,900 
Amer. Export , NE - ko dhlveen's 8,275 Lehigh Valley RR. 69,200 Southern Production 10, 100 

OO RR re 36,500 Continental Fdry... 1,000 Liquid-Carbonic ... 3, 400 Spiegel, Inc. ...... 10, 500 
Amer. Hawaiian S.S. 31,690 Cosden Petroleum... 1,118 Long Island Light. 24,000 Standard Oil (Ind.) 20,000 
Amer. Investment.. 1,560 Crown Zellerbach.. 2,000 Lowenstein (M.) & Standard Oil (N.J.) 4,350 
Amer. Metal ...... 2,608 Dr. Pepper ....... 1,000 MOOS ec ciweds 1,900 Sterling Drug ..... 1,000 
Andes Copper ..... 15,500 | Emerson Electric .. 4,000 | Mack Trueks ..... 1,400 | Stewart-Warner ... 5,200 
Armour & Co...... 2,500 Flintkote Co. ..... 2,065 Martin (Glenn L.). 14,300 Sunbeam Corp. .... 15,489 
Avco Mfg. ........ 1,000 Gabriel Co. ....... 4,000 Martin-Parry .... 9,900 Talcott (James) ... 2,000 
Bayuk Cigars ..... 2,000 | Gardner-Denver . 3,000 | Miss. River Fuel... 3,500 | Thermoid Co. ..... 1,500 
Bell & Howell..... 1,500 Garrett Corp. ..... 2,000 Monterey Oil .... 2,500 Thompson Products 1,870 
Bliss & Laughlin.. 2,500 General Bronze ... 1,000 Nat'l Airlines 1.000 ruax-Traer Coal.. 2,300 
Braniff Airways ... 154,894 General Dynamics. 4,750 Nat'l Can aba 1.000 Twentieth Century. 4,240 
Bridgeport Brass .. 2,000 General Electric .. 8,895 Nat'l De +. Sacces. 43,361 U. S. Steel 390.500 
Burl’gton Industries 2,500 General Finance... 4,500 Nat'l eb pi 46, 000 United Stockyards. 1/000 
Butler Bros. ...... 2,000 General Refractories 1,000 vagy ety ; 

: New York Central. 137,000 Walworth Co. .... 5,500 
Byron Jackson . 1,750 General Tire & R.. 1,300 s R ’ 
Canadian Gillette Co. ....... 3,500 Olin Mathieson ... 45,150 Warner-Lambert .. 5,000 

Breweries ....... 2,500 | Goodall-Sanford ... 47,982 | Owens-Corning Waukesha Motor .. 2,600 
Central of Georgia Goodyear Tire & R. 2,000 Fiberglas ...... 1,000 Wesson Oil & S... 59,730 

Railway ......... 42,180 | Grace (W. R.) .... 45500 | Pacific Coast ..... 34,086 | West Va. Coal & 

Central R.R. of Grant (W. T.) .... 2,300 | Penn-Dixie Cement 9,400 Coke ........... 6,000 

ea 12,800 Grayson-Robinson . 6,100 Pepsi-Cola ....... 10,250 White Sewing Mach. _ 1,000 
Chesapeake & Ohio 20,300 Great North’n Paper 1,000 Philco Corp. ..... 6,200 Winn & Lovett.... 13,000 
Chicago Corp. ..... 4,610 Great North’n Ry.. 3,000 Pitts. Coke & Chem. 31 '286 | Yale & Towne..... 4,300 
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shares Of American Broadcasting 
acquired by those supposedly in the 
know were purchased through stock 
option. 

How it is done is not overly im- 


portant. The fact is that to stock- 
holders, few things look better than 
the management putting out large 
sums of their own cash to buy com- 
pany stock. Action counts. THE END 


American-Standard 


Raises Dividend 


Indicated annual rate lifted from $1.28 to $1.40 with payment due in 


September. Company's fortunes 


generally follow new construction 


activity, which means that results frequently show fairly wide swings 


Wi no serious interruption in 


the current feverish pace of 


building activity on the immediate 
horizon, American Radiator & Stand- 
ard Sanitary Corporation is well on 
the way to one of its best years ever. 
First half sales were up better than 
13 per cent over a year ago, and on 
June 30 the backlog of unfilled orders 
was 50 per cent higher than the fig- 
ure six months earlier. In fact, busi- 
ness has been so good that operations 
in the final two quarters may not 
show their normal seasonal improve- 
ment over first half results simply 
because the company’s inventories are 
so low at this point. 

Operating on a global scale, Ameri- 
can Standard is the Goliath in the 
field of heating equipment and plumb- 
ing fixtures, and is reputed to account 
for about one-third of all such prod- 
ucts in the domestic market. In addi- 
tion to 29 domestic plants and four 
in Canada, there are 13 in Europe. 
A vast network of distributing outlets 
is spread across the United States, 
and sales divisions are also _main- 
tained in Canada, Cuba, England and 
the Continent. 


Plumbing fixtures make up the 
most important group of products, 
about half of current sales, and range 
from mass-size commercial and in- 
dustrial installations to colorful tile 
and enamel sinks and bathtubs for the 
modern home bathroom. Heating 
equipment, similarly produced on in- 
stitutional or individual scale, ranks 
second in sales significance. The scope 
of activities has been considerably 
broadened in recent years, and there 


AUGUST 3, 1955 


are now over 150 products in the 
American-Standard line. 

Interested in cool air as well as hot, 
the company has become one of the 
leading manufacturers of air condi- 
tioners, and has been a strong expon- 
ent of the central cooling type of in- 
stallation. In much the same manner 
as central heating has won accept- 
ance, American-Standard _ believes 
that central air conditioning will 
eventually replace today’s room units. 
With this trend in mind, the com- 
pany is marketing water-cooled cen- 
tral units of two, three and five-ton 
capacity, air-cooled central units of 
two and three-ton capacity for areas 
where water is scarce, and a diverse 
line of equipment for large, engi- 
neered installations. 





American Radiator & Standard 


Sanitary 
Sales Earned 
(Mil- Per *Divi- 

Year lions) Share dends Price Range 
1939.. $80.0 $0.34 $0.30 18%%— 8% 
1940.. 93.3 0.70 040 10%— 4% 
1941.. 121.4 0.73 0.60 7U— 3% 
1942.. 1146 0.52 0.30 6%— 3% 
1943.. 124.1 0.51 040 l11%— 6% 
1944.. 135.1 064 040 12%—9 

1945.. 120.0 0.53 040 19%—11% 
1946.. 123.7 0.96 040 23 —12% 
1947.. 200.0 190 100 17 -—11% 
1948.. 236.1 2.57 1.50 16%—12% 
1949.. 2065 180 125 14%—10 

1950.. 2848 280 1.50 16%—11% 
1951.. 305.1 216 150 17%—12% 
1952.. 277.2 1.78 1.25 163%4—13% 
1953.. 2983 183 1.25 153%—12% 
1954.. 303.4 2.00 1.28 24%—13% 


Six months ended June 30: 


1954. . $138.2 $0.70 a ee re 
1955.. 156.0 0.83 a$0.99 b27%—21% 
am Has paid dividends in each year since 1936. 


a—Paid or declared through July 27. b—Through 
July 27. 





Another step taken by American- 
Standard that has interesting impli- 
cations for the future was the recent 
formation of an atomic energy divi- 
sion. Three of the company’s oper- 
ating divisions have already been 
making components for reactor sys- 
tems for some time. The new atomic 
wing has been set up to produce com- 
plete nuclear reactor systems and 
components, and to study the effects 
of atomic energy developments on 
the company’s present list of products. 

Domestic operations have run at 
peak levels so far this year, sparked 
by record construction outlays of 
$19.1 billion for the first half—14 
per cent greater than in the same 
1954 period. Overseas business has 
also been highly satisfactory; and 
with a costly strike at two Canadian 
plants settled in February, the com- 
pany expects to increase its dividend 
income from foreign subsidiaries and 
affiliates this year. Not included until 
the end of the year, these dividends 
rose slightly to $2.9 million for the 
first six months of 1955, from $2.8 
million in the like year-ago period. 


Long-Range Prospects 


Based on forecasts that new housing 
starts this year will equal or exceed 
the 1.2 million of 1954, American- 
Standard’s plants should continue to 
operate at or near capacity during the 
rest of the year, and moderately high- 
er earnings appear to be in prospect. 
From a long-range viewpoint, opera- 
tions will still be affected by the 
building cycle, although American- 
Standard hopes its air conditioning 
and atomic energy activities will be- 
come stabilizing factors. Another fac- 
tor tending to increase stability has 
been the rising level of national in- 
come, which has permitted home 
owners to make increasingly larger 
outlays for modernization and main- 
tenance regardless of the building 
cycle. 

Stockholders have not had to wait 
long to share in the current improve- 
ment. Dividends were raised to 32 
cents quarterly at the end of 1954 
(when a 21-cent extra was also paid) 
and in early July payments were in- 
creased again to 35 cents. At the 
present rate, the common (recent 
price, 25) returns 5.6 per cent, and is 
suitable for inclusion in a business- 
man’s portfolio. 





News and. Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 
based on data and information regarded as reliable, but 


Adams Express - 
At 45, shares of this closed-end in- 
vestment company are selling at a 
considerable discount from net asset 
value. (Paid $1.56 in 1954; 60c so 
for this year.) Net asset value at June 
30 reached a new high of $58.38 per 
share, 33 per cent above the $43.89 
reported a year ago. Holdings of 
American International accounted for 
31 per cent of net assets. The re- 
mainder of the portfolio, however, 
was well diversified (almost entirely 
in common stocks). Oil and natural 
gas stocks accounted for 19 per cent, 
utilities 7 per cent, chemicals and 
drugs 6 per cent, and metals 5 per 
cent. In recent years, Adams net 
asset performance has been among the 
best of the investment companies. An 
eventual merger with American In- 
ternational appears logical. 


*Investment trusts not rated. 


American Airlines Cc 

Shares are speculative but have 
growth potential. Price, 27. (Paid 
60c in 1954; 60c so far this year.) 
Total operating revenues for the first 
half of 1955 increased 12 per cent 
over the 1954 period, carrying earn- 
ings to $1.13 per common share (in- 
cluding a non-recurring profit of 12 
cents per share) compared with 66 
cents for 1954. According to Presi- 
dent C. R. Smith, most of the im- 
provement in earnings resulted from 
better control of expenses. American 
operates the country’s largest do- 
mestic airline system. During 1954, 
passenger revenues accounted for 
89 per cent of the total; mail, 3 per 
cent ; express and freight, 7 per cent, 
and miscellaneous, 1 per cent. 


" Cream of Wheat B 

At 31, shares of this defensive is- 
sue provide a generous ‘yield of 6% 
on $1.85 annual dividend (including 
25c extra). Earnings for the first half 
of 1955 rose 6 per cent to 69 cents 
per share compared with 65 cents for 
8 


the comparable 1954 period, reflecting 
principally lower advertising ex- 
penses. Despite rising operating ex- 
penses, earnings for the full year are 
expected to approximate the $2.08 re- 
ported for 1954 in view of an ex- 
pected increase in both domestic and 
foreign sales. The company accounts 
for about 42 per cent of the hot 
cereal business in the United States. 
Lack of diversification and evidence 
of a small decline in per capita con- 
sumption of hot cereals preclude 
worthwhile growth, 


Crucible Steel C+ 

Now at 47, shares are speculative. 
(Paid $1 so far this year; 8% stock 
in 1954). Company plans to redeem 
on August 25 all remaining outstand- 
ing shares of its five per cent pre- 
ferred at $110.76 a share. Present 
holders of this issue should therefore 
either sell now (current price, around 
140) or convert each share of pre- 
ferred into 3.02 shares of common. 
The conversion privilege expires 
August 20. Crucible’s operations im- 
proved substantially in the 1955 first 
half over depressed year-earlier re- 
sults. Earnings for the six months 
ended June 30 soared to $4.50 a 
share, from 79 cents in the like 1954 
period. Incoming orders remain high, 
so that operations are expected to 
continue at a satisfactory rate well 
into the fourth quarter. 


General Electric A+ 

Growth prospects are good, but 
stock (now 52) returns only 2.3% 
on the present $1.60 annual dividend. 
Record earnings of $1.18 a share 
were reported for the first half of 
1955, up from $1.08 in the same year- 
earlier period. First-half sales rose 5 
per cent over a year ago, with peak 
civilian volume offsetting a sharp de- 
cline in defense business. Demand for 
consumer items showed substantial 
improvement over 1954, continuing a 
trend that began in the first quarter, 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


and industrial products sales picked 
up considerably in the second quarter. 
New orders for heavy apparatus also 
increased significantly in the 1955 
first half, but will not be reflected in 
near-term results because of the time 
required to build such items. 


Gillette Company B 

Recent increase in quarterly divi- 
dend rate to $1 raises yield from this 
sound businessman's issue (now 81) 
te 4.9%. Spurred by general improve- 
ment in the world economic picture, 
Gillette’s sales (in 119 countries) 
rose better than ten per cent in the 
1955 first half, and earnings in- 
creased to $3.05 a share from $2.94 
on 9.3 per cent smaller capitalization 
in the first six months of 1954. The 
company expects to do about as well 
in the final half as it did in the first 
two quarters of this year. Stockhold- 
ers vote September 16 on a proposed 
2-for-1 split of the common. Should 
earnings hold near their present level 
during the rest of the year, there is 
a good possibility the company will 
continue its long-standing policy of 
paying out two-thirds of earnings in 
dividends by declaring a year-end 
extra, 


Hupp Corporation C+ 

Merger now planned represents 
first major step in a diverstfication 
program, but shares (now 7) are still 
quite speculative. (Paid 5c last year; 
nothing so far in 1955.) Hupp cleared 
the first hurdle in a long-range plan 
aimed at rehabilitating operations 
through acquisitions when it recently 
agreed to consolidate with Perfection 
Industries. Stockholders of both com- 
panies vote August 29 on the pro- 
posal, under which each share of Per- 
fection common would receive two- 
fifths of a share of Hupp five per cent 
convertible preferred and two shares 
of Hupp common. The preferred will 
be convertible into common at $8 a 
share through 1956, $9 through 1957 
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and $10 through 1958. The new com- 
pany would have a wide diversity of 
products and markets, adding Perfec- 
tion’s line of consumer products such 
as gas and electric ranges and oil 
burning equipment to Hupp’s list of 
products for other manufacturers. 


Missouri-Kansas-Texas D+- 

Shares, now at 19, are speculative. 
(No dividends). Four new directors 
were recently elected to represent 
Pennroad Corporation, State Street 
Investment Corporation and Bear 
Stearns & Company, which has ac- 
quired 500,000 shares of Katy com- 
mon stock. The first result of this 
shift of control was the junking of 
the recapitalization plan that the road 
had proposed to the Interstate Com- 
merce Commission. The Mahaffie 
Act, under which the recapitalization 
was filed, requires that any plan to 
become effective must be approved 
by at least 75 per cent of the shares 
outstanding of each class of stock af- 
fected. A new plan, more favorable 
to the common stock, doubtless will 
be drawn up at a future date. 


Monsanto Chemical A 

Proposed union would greatly in- 
crease company’s growing activities in 
petrochemicals; recently-split shares 
now are around 43. Latest step in the 
current merger-go-round finds Mon- 
santo planning to consolidate with 
Lion Oil. Such a union would be a 
logical development since both firms 
have been leaders in the fast-expand- 
ing field of petrochemicals. More 
than half of Lion’s earnings now 
come from chemicals and, aside from 
fuel and power, over half of Mon- 
santo’s raw materials are produced 
from petroleum fractions or natural 
gas. Under the plan, each share of 
Lion common will receive 1% shares 
of the recently-split Monsanto com- 
mon. Lion will be run by its present 
management as a Monsanto division. 
Provided profits continue near cur- 
rent levels, Monsanto intends to sup- 
plement the new 25-cent quarterly 
dividend rate with a two per cent an- 
nual stock dividend, with the first 
stock payment just prior to the 1955 
year-end, 


Pennsylvania R. R. C+ 
Shares of this largest eastern trunk 
line carrier are speculative but status 
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has been improving. Price 29. (Paid 
75c in 1954; 75c so far this year.) 
Orders for 4,000 additional new 
freight cars have been placed, at a 
cost of $32.4 million, lifting total ex- 
penditures for new freight cars for 
delivery during 1955 and the early 
months of 1956 to over $46 million. 
Carloadings for the year up to July 
16 were 15 per cent ahead of the com- 
parable 1954 period, and revenues 
for the first five months of 1955 were 
4 per cent over the 1954 period. Low- 
er operating expenses (including 
smaller maintenance outlays) offset 
higher rental charges and smaller 
other income. Earnings amounted to 
$1.25 per share compared with a 5- 
cent deficit a year ago. 


Ruberoid Company B+ 

One of the soundest issues in the 
cyclical building group; recent price 
39. (Paid 80c so far this year; $1.75 
and 2'%2% stock in 1954.) Sales 
reached a new high in the first six 
months of 1955, 14.2 per cent over 
last year, but earnings of $1.35 a 
share were slightly below the $1.37 
for the first half of 1954. The small 
dip in profits stems from highly com- 
petitive conditions in the first quarter 
which forced asphalt roofing prices 
to a very low level and reduced first 
quarter profits to 44 cents a share. 
In the second three months of this 
year, volume increased 16.5 per cent 
and profits rose to 91 cents a share. 
With construction activity holding 
near peak levels, prospects for the 
rest of 1955 are favorable and full- 
year earnings are expected to ap- 
proach the $3.13 reported last year. 


St. Joseph Lead B 

Shares represent one of the better 
equities in the metal group and are 
suitable for inclusion in a business- 
man’s portfolio. At 52, yield is 5.8% 
on $3.00 indicated dividend. Sales 
for the first six months rose 65 per 
cent over the 1954 period, reflecting 
increased volume and higher prices. 
Profit margins expanded and earn- 
ings amounted to $2.48 per share, 
more than double the $1.01 reported 
during the first half of 1954. Accord- 
ing to President A. Fletcher, St. Jo- 
seph Lead and the Pittsburgh Con- 
solidation Coal Company are consid- 
ering the advisability of building a 
66,000-ton aluminum metal plant and 


a 225,000-kilowatt power station at 
Josephtown, Pa., on a joint basis at 
a cost of $80 million. 


Sylvania Electric B 

Shares of this leading producer of 
electronic tubes, television sets and 
fluorescent and tmcandescent lamps 
represent a businessman's growtil 
commitment. At 47, yields 4.3% on 
$2 dividend. Sales for the first half 
of 1955 were 8 per cent higher than 
the year-earlier period reflecting in- 
creased demand in all major product 
categories. After wider profit mar- 
gins and lower income taxes, earnings 
rose 76 per cent to $1.90 per com- 
mon share compared with $1.08 for 
the 1954 period. Military shipments 
(which accounted for 25 per cent of 
total sales in 1954) should be well 
maintained. 


Texas Company A 

Although the long-range outlook is 
promising, shares are not particularly 
cheap for new purchase at current 
price of 107. (Paid or decl. $2.25 so 
far in 1955 ; $3.75 in 1954.) Aided by 
non-recurring net profit of $8.2 mil- 
lion realized on the sale of a capital 
asset, earnings for the first six montis 
of this year rose to $4.55 a share, 
from $3.55 in the like 1954 period. 
Even excluding this capital gain, net 
income after taxes was 30 per cent 
ahead of the year-ago figure. Since 
dividends from domestic and foreign 
affiliates were only a shade above the 
1954 level, this year’s improvement is 
primarily the result of gains in do- 
mestic operations. 


Union Carbide & Carbon Ab 
Shares of this second largest chem- 
ical have strong growth qualities ; re- 
cent price 101. (Paid or decl. $1.75 
so far in 1955; $2.50 in 1954.) Re- 
sponding to this year’s economic re- 
covery, Union Carbide reported new 
records for the first half, with sales up 
27 per cent and earnings up 52 per. 
cent to $2.20 a share, compared with 
$1.44 in the first six months of 1954. 
The new highs were attributed to 
gains in every division of the com- 
pany and to completion of a petro- 
chemical plant at Seadrift, Texas, in 
the first quarter. These record earr- 
ings were achieved despite unusually 
heavy charges of $52 million for 
amortization and depreciation. 


a 








Candian Pacific — 


Investment Trust 


Shares of this Dominion giant represent much more 


than a transcontinental railroad. Company's large 


other interests provide excellent diversification 


Ithough its railroad system is 
smaller than that of the Govern- 
ment-owned Canadian National, 
Canadian Pacific qualifies as one of 
the major industries of the Dominion. 
In view of the sound taxation and 
other fiscal policies followed by the 
Canadian Government and the vigor- 
ous growth, past and prospective fu- 
ture, shown by practically all seg- 
ments of our northern neighbor’s 
economy, this is an enviable position. 
As has been true of its counterparts 
in this country, Canadian Pacific has 
been burdened by increasing wage 
and material costs and has not been 
able to raise its rates sufficiently to 
maintain profit margins. Until 1944, 
its net railway operating income in 
modern times had never fallen below 
14.6 per cent of railway gross, but 
this ratio slipped to 5.2 per cent in 
1948 and was only 6.4 per cent last 
year. Nevertheless, the volume of 
business done has increased enough to 
maintain earnings at respectable 
levels in absolute terms. 


Dieselization Only Beginning 


In recent years, the road has made 
some progress in reducing expenses 
by dieselizing its operations. Since 
it has not yet gone very far in this 
direction, substantial further econo- 
mies are in prospect. It has also been 
possible to reduce maintenance out- 
lays, though these still remain high 
by U.S. standards. Considering that 
much of Canada is still relatively un- 
developed, there is every likelihood 
‘that further increases in costs over 
the long term can be more than offset 
by growing traffic density. 

While obviously very important, 
railway operations fall far short of 
telling the entire story of Canadian 
Pacific. This company has very sub- 
stantial other interests which last year 
contributed practically 40 per cent of 
income before fixed charges. Of 
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greatest importance is the ownership 
of 8.4 million shares (51 per cent) of 
Consolidated Mining & Smelting, on 
which dividends (on the basis of 
those declared rather than actually 
paid during the year) amounted to 
over $11.3 million in 1954. 
Semi-annual payments declared by 
Consolidated Mining in 1953 and the 
first half of 1954 were at the rate of 





Canadian Pacific 
*Ry. Gross *Earned 


Earnings Per *Divi- 

Year (Millions) Share dends Price Range 
1937.. $145.1 $0.30 None 17%— 6% 
1938.. 142.3 D032 None 8%— 5 

1939.. 151.3 0.32 None 64— 3% 
1940.. 171.0 1.13 None 9 Pe 2% 
1941.. 221.4 2.19 None 54%4— 3 

1942.. 256.9 2.64 None 7R— 3% 
1943.. 297.1 283 None 11%— 6% 
1944.. 318.9 2.21 $1.00 125%— 8% 
1945.. 316.1 198 1.25 20%—10% 
1946.. 292.5 1.54 1.25 22%—11% 
1947.. 3186 204 125 15%— 9% 
1948.. 355.2 1.70 1.25 19%—10 

1949.,. 363.3 1.93 1.25 1534—10% 
1950.. 378.6 3.32 1.25 22%—13% 
1951.. 4289 2.98 1.75 383%%—21% 
1952.. 4578 2.61 1.50 4034—31% 
1953.. 470.6 205 1.50 34 —2l 

1954.. 4226 1.94 150 33 —21% 
1 pone al.50 b35%%4—28% 





*Canadian currency. a—Paid or declared to 
July 27. b—To July 27. D—Deficit. 


60 cents a share, including extras, but 
this was raised to 75 cents last De- 
cember and to 80 cents in June of the 
current year. If the December 
declaration matches the latest pay- 
ment, Canadian Pacific will include 
nearly $13.5 million from this source 
in its 1955 earnings. 

In addition, the company owns 
360,000 shares of Minneapolis, St. 
Paul & Sault Ste. Marie Railroad, 
which has been paying small dividends 
since 1946, The market value of these 
two holdings at present prices (all but 
two per cent represented by Consoli- 
dated Mining) is some $328 million, 
equal to nearly $24 a share of 
Canadian Pacific. Consolidated Min- 
ing is one of the world’s largest pro- 
ducers of lead, zinc and silver, and 
its long term prospects appear 
excellent. 

Canadian Pacific’s steamship inter- 
ests, which are extensive and embrace 
ocean, coastal and Great Lakes oper- 
ations, have been substantial earners 
in many past years; in 1951, for ex- 
ample, they produced $7.6 million of 
income before taxes. But for the past 
two years they have shown small 
losses. However, this unfavorable 
trend has been partly offset by growth 
in earnings from airline, hotel, com- 
munications and other operations. 
These have good future potentiali- 
ties, particularly the airline division. 
This was formed in 1942, was ex- 
tended into the international sphere 
in 1949, and is still expanding 
vigorously. 


Has Oil Interests 


Another activity of great impor- 
tance, though it has not yet been re- 
flected in earnings, is the company’s 
interest in Canadian oil production. It 
holds extensive acreage in Alberta 
and Saskatchewan, where major dis- 
coveries have been made, and has 
received increasing royalties. These 
never exceeded $3 million annually 
until 1952; they jumped to $7.3 mil- 
lion in 1953 and $8.4 million last 
year. Earnings from this source are 
credited to Land Surplus Account 
rather than to income, a policy which 
may be changed in future. If so, 
earnings will receive an important 
fillip. 

At the present price of 35, 
Canadian Pacific is quoted at a premi- 
um of only about eleven points above 
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the value of its holdings of Consoli- 
dated Mining. Its earnings from 
other sources, disregarding the sub- 
stantial accretions to cash resulting 
from its oil royalty receipts, appear 
to justify a considerably higher mar- 


General Tire in 


ket valuation. Long term earnings 
prospects are favorably defined, as the 
company’s strong position in so many 
fields guarantees that it will share 
fully in the further development of 
Canada. THE END 


The Movie Business 


Acquisition of RKO Pictures adds one more facet to 


the activities of this unusual company which, while 


diversifying, also has improved its tire industry position 


he purchase of RKO Radio Pic- 

tures Corporation by General 
Tire & Rubber Company for $25 mil- 
lion sounds like mis-mating—but 
actually it isn’t. The nation’s fifth 
largest rubber fabricator already 
owns through its subsidiary General 
Teleradio 95 per cent of the Mutual 
Broadcasting System, five television 
stations and six radio stations plus 
the Yankee Network of Boston and 
the Don Lee Network of Los 
Angeles. 

Through the purchase, General 
Tire obtains a backlog of 800 films, 
some of which were record box-office 
hits of the past 20 years. These in- 
clude King Kong, The Informer, The 
Outlaw, some of the Fred Astaire and 
Ginger Rogers musical comedies, The 
Lost Patrol, Citizen Kane and 
Notorious. This is the second group 
of major feature films acquired by 
the company. In March 1954, 30 
feature films were purchased from the 
Bank of America. These became the 
core of a Million Dollar Movie TV 
film program which is_ reported 
profitable. The newly acquired films 
probably will be rented or sold to TV 
stations across the nation. 

In addition to the films, General 
Tire received the motion picture pro- 
ducing and distributing company’s 
studio and production facilities in 
Hollywood and Culver City, Cal., 
control of studios in New York, ac- 
cess through part ownership to pro- 
ducing facilities in Mexico City, 101 
domestic and foreign motion picture 
exchanges which RKO operates in a 
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world-wide distributing system, the 
facilities of RKO-Pathe, Inc., the 
newsreel division, and RKO Televi- 
son, Inc., which has been making TV 
commercial films. The transaction did 
not include RKO Pictures Corpora- 
tion, which is now but a corporate 
shell of entirely cash assets. 

While the most recent purchase fits 
in with General Tire’s operations, 
earlier moves at diversification sur- 
prised the industry, to say the least. 
President William O’Neil shrugged 
off commerts with the remark “peo- 
ple invest in our company not to make 
tires, but to make money.” Because 
of that theory the company, which for 
its first 25 years made mainly tires 
and tubes, has branched out every 
which way in the past 12 years. In 
addition to its tire business (which 
today rings up about 40 per cent of 
sales) and its radio and TV opera- 
tions, the company makes rocket pro- 
pellants, which account for 25 per 





General Tire & Rubber 


Sales Earned f§Divi- +Price 
*Year (Millions) Per Share dends Range 
1946... $105.9 $453 $0.50 30—16 
1947... 126.1 4.54 1.00 20—10 
1948... 105.9 3.67 1.00 15—9 
1949... 92.6 0.47 100 10—8 
0... W254 6.94 1.50 17—9 
1951... 170.8 5.59 1.75 30—17 
1952... 185.9 4.82 2.00 33—25 
1953... 205.4 4.91 2.00 34—23 
1954... 217.0 3.18 2.00 47—21 
Six months ended May 31: 
1954... $96.6 $2.45 ede eee ee en 
1955... 135.4 2.87 a$1.00 a65—46 





*Years ended November 30. ¢Calendar years. 
§Has paid dividends in every year since 1937. 
a—Through July 27, 1955. 





cent of sales, and chemicals and plastic 
items which account for 19 per cent 
and make General Tire the world’s 
largest manufacturer of plastic sheet- 
ing and plastic film. Marine engines 
and other industrial items account for 
13 per cent of sales while the re- 
mainder comes from sporting goods 
(like tennis balls) and other mis- 
cellaneous products. 

That such diversification pays is 
aptly shown by last year’s sales which 
were a record $217.0 million, more 
than five times 1941’s. And the 1954 
figure, while including the company’s 
Canadian subsidiary, did not include 
sales of any of its affiliates in Mexico, 
Europe, South America, Africa, or 
those of General Teleradio, Inc. 
What is more, the 1954 sales figures 
include only seven months’ results 
from General Tire’s new plastic divi- 
sions, Textileather and Bolta, which 
were acquired the previous April. 

From the table it would appear that 
earnings have not done as well. How- 
ever, the company reported that 
profits last year including those of the 
radio and TV activities, amounted to 
$4.30 a share. The equity in earn- 
ings of unconsolidated foreign susidi- 
aries and affiliates would further 
increase 1954 earnings to approxi- 
mately $6 a share. This is despite 
the development costs and expenses 
incident to starting production at the 
$6 million Ashtabula chemical plant 
and similar expenses for other new 
facilities. 

First-half reports point to better 
sales and earnings for all of 1955. 
Decided help is the bigger demand 
and the higher prices for tires. The 
new plants and acquisitions will also 
help. This puts General Tire in a 
good spot to take advantage of the 
better than usual economic conditions 
of the country. Because of its wide 
diversification the company appears 
well able to offset any slight decline in 
automobile production. Indeed, indi- 
cations are that General Tire’s pre- 
viously fluctuating earnings may be 
headed for better stability. At its 
current price of 64 the stock sells 
near its 1955 high, yielding 3.1 per 
cent on the indicated $2 dividend. 
While it cannot be regarded as a 
statistical bargain, the stock is not 
greatly out of line with the earning 
power that probably can be developed 
in the period ahead. 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


.- - « LOUIS GUENTHER, Publisher, 1902-1953 


Buying Debt 


Consumer pest, as re- 
flected in Federal Reserve figures, 
continued to rise throughout the first 
half of the year. Commercial bank 
loans to consumers, up nearly $1 bil- 
lion, gained ‘“‘almost as much as the 
record growth in the first half of 
1953” and real estate loans by com- 
mercial banks represented the “largest 
increase for the first half of the year 
since the war.” These figures, meas- 
ured against rising disposable per- 
sonal income after taxes, are not so 
far out of line as to cause serious 
concern. Nevertheless, the Federal 
Reserve Board has taken timely ac- 
tion in advising banks to be a little 
more careful in extending loans. 

Easy credit terms for buying any- 
thing from books to houses are heady 
stuff for less experienced consumers. 
They seem not to realize fully that 
they are buying debt as well as goods 
or products on an easy payment plan. 


A Crap Game 


A. promotion recently 
emanating from the uranium field 
offered this prize cut of the proceeds: 
36 per cent to defray expenses; 25 
per cent to pay for claims; the balance 
to the company. “What it boils down 
to,” said the New York World-Tele- 
gram and Sun, “is that the public will 
pay $300,000 for 39 per cent of the 
stock. Directors and underwriters 
will wind up with 61 per cent of the 
issue for a total outlay of $10,495.” 
On its face, the buyer stands only an 
outside chance to gain. The offering 
circular does not say so in words to 
that effect, but comes close to it when 
it points out that the insiders, with 
options at a mill a share, “will have 
opportunity to profit from a rise in 
12 


the market price of such stock at the 
expense of stockholders who make the 
initial capital investment.” 

At one time, buyers of new secur- 
ity offerings were advised to “read 
the fine print.” In uranium stock 
deals, as Commissioner Milton Love 
of the Utah Securities Commission 
recently remarked, “it would help if 
they would just read.” Some gullible 
speculators, however, will continue 
to buy blindly and for them the advice 
of Charles Augustus Steen, the na- 
tion’s Number One uranium pros- 
pector and miner is sound: “Don’t 
buy uranium stocks. It is better to 
shoot craps. The chances of winning 
are better.” 


Helping the Schools 


Business MerHops of 
helping students and colleges con- 
trast strikingly with the methods em- 
ployed by socialist agitators. The lat- 
ter, it will be recalled, concentrated 
their efforts mainly on text books in 
an effort to infuse propaganda in the 
matter students were digesting, a 
campaign that has been arrested in 
recent years. Industry, on the other 
hana, has met the need of colleges 
and students by supplying funds. 

Socialist critics have not been slow 
to point the possibility that business, 
as an increasingly important under- 
writer of the hard-hit colleges and 
universities that are not supported by 
State or Federal funds, might also 
use their financial power to shape 
thought. However, a survey con- 
ducted by John W. Hill and Albert 
L. Ayars, the results of which appear 
in the current issue of The Saturday 
Review, shows that industry’s contri- 
butions have no propaganda strings 
attached. The gifts are unrestricted, 
the colleges may spend the funds as 





they see fit. Students, except in those 
special instances: where scholarships 
are frankly labeled, select the courses 
they want. The educators will use the 
funds for the advancement of school- 
ing, a commendable task in which 
citizens are urged to help as indi- 
viduals. Meanwhile, for bearing an 
increasingly heavy part of the financ- 
ing load, industry is entitled to credit. 


Whiskey Tax 


A mitp EcHOo of the 
“Whiskey Rebellion” of a century 
and a half ago was heard during the 
week in Congress when the House 
Ways and Means Committee opened 
hearings on a bill introduced by Con- 
gressman Herman Eberharter of 
Pennsylvania, home site of the Rebel- 
lion referred to. Congressman Eber- 
harter’s bill would permit longer 
warehousing of distilled spirits and 
payment of the tax only when the 
spirits are withdrawn. Under the 
present law, tax payments must be 
made by the distillers at the end of 
eight years regardless of whether the 
product remains in storage or not. 
The most outspoken advocate of 
the change is, besides Mr. Eber- 
harter, Lewis S. Rosenstiel, chair- 
man and president of Schenley In- 
dustries, Inc. Mr. Rosenstiel makes 
the telling point that the tax on whis- 
key, under the present method, must 
be paid before the product is sold. 
And in fairly substantial measure the 
tax is actually paid on spirits that are 
not there—no provision is made 
against evaporation which during the 
period of bond is considerable. Un- 
der the bill, the tax would be paid 
at the time of sale. Foreign distillers 
enjoy that right. The change, then, 
would strengthen the industry’s posi- 
tion in its home market. 
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Amer. Iron & Steel Institute 


yer can two companies face the 
future with such confidence as 
can Mesta Machine and United En- 
gineering & Foundry. The reason for 
such optimism on the part of the two 
leading producers of steel mill ma- 
chinery stems from testimony by US 
Steel President Benjamin Fairless be- 
fore the Senate Banking Committee’s 
stock market study earlier this year. 

Talking about the problems that lie 
ahead for steel companies in financ- 
ing future expansion, Mr. Fairless 
pointed out that the steel industry 
will need 65 million tons of new ca- 
pacity by 1980 and will require a total 
displacement of existing plant facili- 
ties over the next 25 years. The 
favorable implications for both Mesta 
and United are quite clear. 

The complete transformation men- 
tioned by Mr. Fairless is nothing new 
to an industry which, by its very na- 
ture, has to rebuild itself entirely 





Mesta Machine 


Earned 
Sales Per *Divi- 

(Millions) Share dends Price Range 
1946... $17.9 $2.57 $2.50 61%4—39% 
1947... 363 3.03 2.50 474—357% 
1948... 33.9 5.03 3.50 4434—35% 
1949... 472 530 350 0 —30% 
1950... 47.6 5.60 3.50 4934—37% 
1951... 45.6 3.81 3.50 56 —47% 
1952... 4.1 271: 250 54%—37% 
1953... 484 3.50 .2.50 397%—28 
1954... 464 5.38 2.50 41%—28% 
1955... ‘ a2.37% a48%4—39 





*Has paid dividends in each year since 1914. 
a—Through July 27. 
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Big Market Ahead for Steel Mill Machinery 


Necessity to rebuild completely steel industry facilities over the 


next 25 years assures good. demand for Mesta Machine and United 


every quarter-century because of the 
wear and tear. of time. It is this 25- 
year cycle which gives an underlying 
bond of stability to the activities of 
Mesta and United. In fact, the cush- 
ion has been so effective that, except 
for a small deficit shown by United 
in 1932, both companies have re- 
ported profits in every year as far 
back as. available records go. This 
would be a good record in any 
business, but in view of the steel in- 
dustry’s vulnerability to cyclical in- 
fluences, it must be considered excep- 
tional. 

While representing a long term 
factor of stability, the replacement 
cycle is susceptible to periodic varia- 
tions that are principally determined 
by the rate of steel production. Last 
year’s drop in the industry’s operat- 
ing rate to 71 per cem of capacity 
accounted for a 28 per cent year-to- 
year decline in United’s net sales and 
a 3.2 per cent drop in its competi- 
tor’s volume. Mesta’s much-improved 
earnings performance was achieved 
through greater efficiency and reduced 
costs. 


Second Best Year 


Sparked by the feverish pace of 
the automobile makers and continued 
boom conditions in the building in- 
dustry, steel production picked up 
sharply in the first half of 1955, with 
mills running at 91.6 per cent of ca- 
pacity. Even allowing for some slow- 
down in the second half, the industry 
appears to be headed for the second 
best year in its history. A satisfac- 
tory level of earnings would thus be 
in prospect for Mesta and United this 
year on the basis of demand for re- 
placement components alone. 

The second principal cause for the 
sharp variation in the records of both 
companies is the erratic expansion 
pattern of the steel industry. Its 
growth occurs in waves that are de- 
termined by the normal expansion of 
the economy and such extraordinary 
conditions as the outbreak of war. 





Engineering. Records of both companies have been above average 


In the periods of lull between these 
waves, Mesta and United must slow 
down somewhat and await the next 
surge in demand before proceeding 
again at full speed. In view of the 
bright prospects fostered by the an- 
ticipated need for 65 million addition- 
al tons of steel capacity by 1980, any 
future lull must be considered tem- 
porary. 

Completion of such an expansion 
period during 1954 contributed im- 
portantly to United’s sizable decline 
in sales last year, and by the end of 
last December caused the backlogs of 
both enterprises to dwindle from year- 
earlier figures. And since the steel 
producers have no significant plans 
for enlargement for the next few 
years, it had appeared fairly certain 
that Mesta and United would experi- 
ence some decline in sales and earn- 
ings over the next few years. 

Mesta, however, has recently re- 
ceived a flood of new orders, and by 
March 15 the total backlog stood at 
$50 million, as compared with $29.6 
million on January. 1, and $38.7 mil- 
lion at the end of 1953. United has 
made a similar recovery in new or- 
ders, stimulated by the current high 
rate of steel output. However, be- 
cause of the time required to build 
mill machinery, neither company will 
begin to benefit from the pick-up in 
new orders until next year. 

A large plant at New Castle, Pa., 

Please turn to page 29 





United Engineering 


Earned 
Sales, Per *Divi- 

(Millions) Share dends Price Range 
1946... $24.2 $0.49 $0.67 173,—11% 
1947... 40.8 1.37 0.67 144%—11 
1948... 52.5 2.03 1.25 15%4%—12% 
1949... 63.3- 2.28 1.25 14%—11% 
1950... 667 2.13 1.33 17%—13 
1951... 67.4 1.54 1.17 20%—15% 
1952... 85.1 151 1.10 195%—14% 
1953... 80.7 1.52 1.00 16%—11% 
1954... 58.1 1.37 0.90 15%—11% 
i ote a0.60 b17 —13% 


*Has paid diwidends in each year since 1902. 
a—Paid or declared to July 27. b—Through 
July 27. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 





EARNED PER SHARE 


1955 1954 | ON COMMON STOCK: 1955 1954 
12 Months to June 30 6 Months to June 30 
Carolina Pwr. & Light.. $1.58 $1.56 | Amer. Potash & Chem.... a$2.96 a$1.90 
Central Illinois Light.... 3.04 2.88 | American Radiator & S$.S. 0.83 0.70 
Colorado Fuel & Iron.... 3.79 2.46 | Anchor Hocking Glass... 2.15 1.94 
Consolidated Edison 3.07 2.86 | Atlantic Refining ....... 2.04 2.14 
Consumers Power ...... 3.25 3.02 | Buckeye Pipe Line....... 0.97 0.89 
Detroit Edison ......... 2.28 1.94 | Budget Finance Plan..... 0.39 0.43 
Ohio Edison ............ 3.30 291 | Gale GRR. oi de os es 0.22 D0.06 
Oklahoma Gas & Elec.... 2.17 1.80 | Caterpillar Tractor ...... 1.79 1.53 
Owens-Illinois Glass ... 8.34 5.55 | Central Foundry ........ 0.94 0.49 
Public Service El. & Gas. 2.19 126 | Gaeenee Gore. ..ca....;- 0.86 0.98 
ag i Se rae 1.35 1.25 | Christiana Securities ..... 186.29 148.73 
So. Indiana Gas & Elec.. 2.38 2.03 | Cincinnati Transit ...... 0.15 D0.27 
Southern Natural Gas.... 1.98 1:06 | Chivite Gee. ott c dss. 1.41 0.84 
Washington Water Pwr.. 1.99 LSA i Gende. Blast ..<.20%.55... re 
9 Months to June 30 Container Corp. A SRA ION .99 . 
Amer. Steel Foundries... 1.98 2.60 Continental Steel ....... 3.16 1.79 
a I ie : Crocile Steel ..is....4: 4.50 0.79 
Piper Airevalt «2.066... 1.35 0.22 
meet $ Delaware & Hudson ..... 485 D0.66 
Rhinelander Paper ....... 2.27 1.99 . 
ee: . Dennison Mfg. .......... al.53 al.39 
Washington Steel ....... 4.78 2.70 ° 
Reale oy | Diversey Corp. «<.......- 0.99 0.92 
At, 1.11 1.77 
Dobeckmun Co. ......... 1.62 0.85 
6 Months to June 30 | Gamble-Skogmo ........ 0.64 0.32 
-iepisespy ogg MTT Ce 1.71 0.99 | General Port. Cement... 1.84 1.50 
Allied Chemical & Dye.. 2.91 2.56 | General Pub. Service..... 0.07 0.07 
Allis-Chalmers .......... 3.08 3.94 | Giant Portland Cement... 0.72 0.63 
American Airlines ....... 1.06 O66 1 Glen AbGen ...c<cedsveccas 0.95 D0.10 
American Bosch Arma... 0.83 0.90 | Glens Falls Port. Cement 3.54 2.91 
American Broadcasting- Granby Consol. Mining... *0.51 *0.37 
Paramount Theatres ... 0.77 0.40 | Hercules Powder ....... 3.38 2.58 
American Colortype ..... 0.81 0.32 | Hubbell (Harvey) ...... 2.37 1.57 
American Cyanamid ..... 1.99 1.59 | Hussmann Refrigerator... 2.14 1.18 
Amer. Encaustic Tiling... 0.75 0.73 | Int’l Hydro-Elec. ........ 0.41 0.40 
Amer. Hawaiian S.S..... 1.62 0D1.08 | Johns-Manville .......... 2.90 2.53 








efficiency he demands. 


ance ... 


just write to— 





Service... in all sizes! 


That’s just about what our business comes down to. 
One of our customers—a long-time investor—wants very little. 


All he asks for is fast and accurate execution of any orders 
he may place . . . feels that we earn our commission by providing 
the personnel and facilities required to supply the speed and 


But we have other customers, too. 


People who call a dozen times a day for quotes, news, guid- 


People who like us to collect their dividends, clip their coupons, 
keep all their certificates safe .. . 


People investing for the first time, who want all the help they 
can get, who read all of our booklets on basic fundamentals, 
everything we print on particular stocks. 
or sell before a talk with us first. 


We don’t know what size service you take, of course. 
We do know yau can find it at Merrill Lynch. 


For any help or information you need—customer or not— 


Wa ter A. ScHott, Department SE-5 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 107 Cities 


People who never buy 








EARNED PER SHARE 


ON COMMON STOCK: | 1955 1954 

6 Months to June 30 
Kingston Products ...... 06 $0.09 
Lehigh Port. Cement.... 2.44 1.40 
Liggett & Myers ........ 2.73 2.46 
MacAndrews & Forbes.. 1.70 1.61 
Marquette Cement ....... 2.92 2.05 
«ae 1.31 0.62 
Minneapolis-Honeywell .. 1.14 1.12 
Mission Development ... D0.01 0.22 
Missouri Port. Cement... 3.78 2.80 
Nat’! Automotive Fibres. 1.91 0.51 
National Gypsum ....... 2.32 2.09 
N. Y., Chicago & St. Louis 3.37 2.32 
et 1.31 0.93 
Penn-Dixie Cement ...... 1.11 0.92 
Pennroad Corp. ......... 2.08 0.88 
Pittsburgh Coke & Chem. 1.51 0.17 
Pittsburgh Consol. Coal.. 2.27 2.14 
Pittsburgh Forgings ..... 0.39 1.02 
Pittsburgh Screw & Bolt. 0.33 0.31 
res 0.74 0.66 
ae rr 71.42 $1.07 
Reliable Stores ......... 1.23 0.87 
ae 0.40 0.22 
ME UES 6 46s rs ceed 1.89 2.03 
Rockwell Spring & Axle. 1.90 1.25 
Robe @ Tiges........... 9.13 6.38 
St. Regis Paper......... 1.52 1.40 
A errr 2.02 1.53 
Signode Steel Strapping.. 1.26 0.92 
So. New England Tel..... 1.10 1.13 
Stauffer Chemical ....... 1.76 1.25 
Be GI. ais Liki oie. 2.53 2.64 
Taloott: CIRMROR). cess 00s: 1.25 0.97 
Thompson (John R.).... 031 D030 
Thompson Products ..... 2.42 2.40 
Transue & Williams..... 1.34 0.54 
Union Carbide & Carbon. 2.20 1.44 
United Cigar-Whelan.... 0.10 0.07 
Uemed Frelt siikisadis.. 2.16 2.45 
U.S. Hoffman Machinery 1.42 0.40 
United States ... 205.005: 3.98 D3.93 
i &, eevee 1.53 1.10 
Youngstown Sheet & Tube 5.35 2.71 


3 Months to June 30 


McKesson & Robbins.... 0.82 0.81 
Solvay American ....... 0.59 0.65 
24 Weeks to June 18 

American Enka ........ 3.10 2.00 
Chesapeake Corp. (Va.). 2.67 2.34 
Colonial Stores ......... 1.80 1.70 
Safeway Stores ......... 1.29 1.76 
Standard Packaging ..... 1.05 1.00 
Van Norman Co......... 0.60 0.62 
24 Weeks to June 11 

Wagner Baking ......... 0.29 0.15 
40 Weeks to June 9 

Leow sh TRE. s vewkcwacniicn 0.88 0.87 
9 Months to May 31 

Madison Square Garden... 0.90 0.68 
Stanley Warner ........ 1.01 0.64 
Superior Oil (Calif.).... 9.62 19.76 
United Specialties ...... 0.57 0.21 
6 Months to May 31 

Douglas Aircraft ........ 3.71 5.22 
Wayne Pump ........... 1.12 0.82 
3 Months to May 31 

General Instrument ...... 0.04  D0.22 
12 Months to April 30 

Feels CH: Jobin cs vee 5.02 3.12 
Peerless Cement ........ 6.20 3.93 





*Canadian currency. tAdjusted for 2%4-for-1 
split July, 1955. a—On combined common stocks. 
eficit. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly — 


MARKET OUTLOOK 











Further indications of hardening money rates back up the 


unfavorable implications of recent excessive speculation, - 


but timing of any resulting decline remains unpredictable 


Starting from a level which was not too far 
below an all-time peak, the Standard & Poor’s index 
of industrial stock prices has doubled in 22 months. 
This is a considerably greater rate of gain than was 
shown during any comparable period of the roaring 
’twenties, though it was matched from March 1935 
to January 1937 and was of course exceeded during 
the early advances from the extremely low 1932-33 
levels. There are persuasive reasons for believing 
that the rise has not carried equity quotations ua- 
reasonably high, but there never has been, and 
never can be, a bull market in which this is not so. 


In the more comprehensive index of (cur- 
rently) 420 industrials, whose market history is 
available over a much longer period, advances 


comparable to that witnessed since September 1953 - 


took place in 1897-99, 1904-06, 1908-09 and 
1915-16. In every case, a bear market set in soon 
thereafter, and of course the same was true in 
1937. In all five instances, however, the bull mar- 
ket top coincided with, or shortly preceded, a peak 
in industrial activity. If we assume, as there now 
appears to be good reason to do, that business will 
continue to improve for many months at least, 
these examples may be irrelevant. 


But there are other unfavorable omens in ad- 
dition to the extent and pace of the recent rise. 
One is the recurrence of heedless speculation—not 
on the scale witnessed in late 1954, but still to a 
disquieting extent. This is not too serious as yet. 
Of greater importance is the continuing trend to- 
ward higher money rates, a development which in 
the past has almost invariably exercised an adverse 
effect on stock prices sooner or later. 


The interest rate on the latest issue of Treasury 
bills was 1.72 per cent, the highest since September 
1953, as against 1.39 per cent in early June. Yields 
on corporate, Government and municipal bonds 
have all attained new peaks for at least 18 months. 
Bank charges on collateral loans have been hiked 
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for the second time in a month, and an increase 
in the “prime” rate on business loans is consid- 
ered almost sure to follow. 


These increases reflect an extremely heavy 
rate of borrowing by business, municipalities, 
home buyers and purchasers of autos and appli- 
ances. With seasonal influences calling for a con- 
siderable increase in commercial loans over coming 
months, over-all demand for funds is unlikely to 
show any dip even though housing and auto sales 
recede somewhat. 


Federal Reserve authorities, who abandoned 
their policy of “active ease” long ago, have pro- 
gressed through inactive ease to actual (though 
still mild) restraint. Although they will undoubt- 
edly permit real seasonal needs to be met, they are 
not apt to relax beyond that point. 


It is true that the rise in interest rates has been 
modest and has not attained (and will not attain) 
mid-1953 levels. But historically, even a moderate 
tightening can bring a stock market dip. Equities 
fell after increases in high grade corporate bond 
yields from 4.3 per cent to 4.6 per cent in 1902-03, 
from 4.6 to 5.0 in 1912-14, from 44% to 5 in 
1928-29 and from 3 to 3.4 in early 1953, as well 
as following the more drastic advances in bond 
yields of 1906-07, 1917 and 1919-20. 


Thus, the market should suffer a sizable cor- 
rection as a result of recent money rate trends. 
But timing any such move is another matter en- 
tirely. Rising levels of business activity, earnings 
and dividends, fear of renewed inflation, anticipa- 
tion of a 1956 tax reduction and heavy institu- 
tional stock purchases—a new influence—may post- 
pone it for weeks or even many months. However, 
ordinary prudence suggests concentrating equity 
funds in issues least vulnerable on the basis of 
yields and business prospects. 

Written July 28, 1955; Allan F. Hussey 
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Earnings Upsurge 

Corporate earnings so far reported for the first 
half give shareholders grounds for gratification. 
This is particularly true of the steel and automobile 
* makers, automobile equipments, the tire companies, 
the oils, chemicals, cements, and other building 
material producers. The paper and paperboard in- 
dustry is benefiting from strong demand. The tex- 
tile manufacturers and the rail equipments also are 
doing better following a period of disappointing 
results, and good earnings gains have been coming 
from the railroads and the airlines. It is the civilian 
economy which has been booming; companies 
largely on Government work such as the aircraft 
and the electronics producers have not been doing 
sc well, comparatively speaking, although expan- 
sien of civilian lines has aided the better-diversified 
units. For industry as a whole, second-half earn- 
ings prospects are promising although comparisons 
with the same 1954 period may not be as wide as 
in the first half because of the general improve- 
ment which set in late last year. 


Record Output 


Gross national product reached an estimated an- 
nual rate of $383 billion in the second quarter, 
against a previous record of $375.3 billion in the 
first quarter and a pre-recession peak of $369.3 
billion in the second quarter of 1953. Contributing 
importantly to the advance was another in the 
almost unbroken string of increases in personal 
consumption outlays, which have now shown only 
ene quarterly decline in four years. This has been 
made possible by the steady uptrend in personal 
income, which has been advancing ever since the 
end of 1949 except in. late 1953 and early 1954. 
Unprecedented strength in the trend of new con- 
struction also played an important part in boosting 
the nation’s over-all output. 


Consumer Credit Curbs 


This is not the only country in which credit 
authorities are worried by a record volume of in- 
stalment debt. In Great Britain, heavy domestic 
purchases of automobiles, furniture and appliances 
have been cutting down on the volume of goods 
available for export, thus making it more difficult 
to pay for badly needed imports. Five months ago 
the British Government imposed curbs comparable 
to our former Regulation W, requiring consumers 
to make a down payment of at least 15 per cent 
and limiting the repayment of the balance to two 


16 


years. This was not effective enough, and the re- 
quired down payment has just been boosted to 
one-third. The London stock market greeted this 
move with a substantial dip. Similar action here 
would require new legislation, which has no chance 
of enactment this year. 


Peak Building Activity 


With the construction industry operating at rec- 
ord levels at mid-year, the current high rate of 
building contracts points to 1955 as almost cer- 
tainly establishing a new record for construction 
put in place. The F. W. Dodge Corporation (in- 
dustry fact-finders) reports total contract awards 
in June 30 per cent ahead of June 1954, the same 
increase as for the entire six-month period. En- 
gineering News-Record lists heavy construction 
awards at $11.1 billion for the first 30 weeks of 
this year, a year-to-year gain of 38 per cent and 
25 per cent ahead of the record established in the 
same 30-week period of 1953. Contributing to the 
peak volume is a reversal of the downtrend in in- 
dustrial construction, which began to increase 
sharply early this year. F. W. Dodge figures show 
awards for manufacturing buildings during the 
first half 46 per cent ahead of the same 1954. period 
and highest for any first-year since World War II 
except 1951, when huge atomic energy awards 
swelled the total. July industrial contracts also 
were heavy, Engineering News-Record notes, with 
the first three weeks’ total exceeding the volume 
of all July 1954. 


Locomotive Orders Gain 


Additional orders for new locomotives in recent 
months have lifted the backlog to 470 units on July 
1 compared with 124 a year earlier. All are diesel- 
electrics except for one electric. Among recent 
orders was that of the New York Central for 61 
diesels to cost $9.6 million placed with the Electro 
Motive Division of General Motors. The roads 
put 599 new locomotive units in service during 
the first six months, nearly all of them diesel- 
electrics. During the same 1954 period, 788 were 
installed, including seven gas turbine-electric. De- 
liveries during the last half of this year are expected 
to exceed the 300-odd of a year earlier since 
delivery of practically all of those on order at July 
1 will be made in the months ahead. 


Farm Income Lags 


The $12.2 billion which farmers received from 
marketings during the first half of this year was 
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four per cent below the same 1954 period, the 
decline being wholly the result of lower prices for 
livestock and livestock products. These receipts, 
totaling $7.6 billion, were down seven per cent 
from a year earlier. Crop receipts of $4.4 billion 
were up two per cent, reflecting higher average 
prices. Output of farm products now promises to 
be at a new high this year. Livestock products 
are at a record level and if the weather continues 
favorable, crop production is expected to be well 
above last year and the second highest on record. 
Feed grain production will be greatly increased by 
near-record corn, oats and barley crops. 


Cotton Prices Up 


For cotton textile producers, 1955 dollar volume 
is expected to better last year. How much of this 
can be turned into profits is debatable. Although 
demand has improved, it is higher prices rather 
than bigger unit volume which are doing the most 
to ring up larger sales. And the higher prices result 
from higher costs. Raw cotton prices appear on the 
way up as the 1955 cotton acreage is put at the 
smallest since the 1880s. There are higher costs 
throughout and Congress’ O. K. on a $1 an hour 
minimum wage may boost prices anywhere from 
10 to 20 per cent. 


Corporate Briefs 

Missouri Pacific Railroad probably will not pay 
the semi-annual interest due this fall on its first and 
refunding 5s, according to trustee G. A. Thomp- 
son, because of legal considerations in connection 
with the reorganization plan which should be con- 
summated about January 1, 1956. 

Bellanca Aircraft has acquired controlling inter- 
est in Waltham Watch Company. 

National Gypsum has increased its expansion 


plans by $20 million, bringing the total amount 
budgeted for the next five years to $95 million. 

Bell & Howell, maker of motion picture equip- 
ment, has begun production of high fidelity music 
equipment. 

Brown Shoe Company and G. R. Kinney plan 
merger. 

Kroger has acquired Childs Food Stores, opera- 
tor of 28 supermarkets in East Texas, Louisiana 
and Arkansas under Piggly Wiggly name. 

Rochester Telephone plans offer of 195,321 com- 
mon shares to stockholders on the basis of one 
new share for each four held. 

W. R. Grace together with Phillips Petroleum 
plans production of polyethylene plastic. 

Peabody Coal expects to resume dividend pay- 
ments within a year. 

Bulova Watch has arranged to buy a controlling 
block of Tiffany & Company shares owned by I. 
Maidman, New York realtor. 

Pacific Telephone & Telegraph plans offer of 
$133.9 million in common stock to present stock- 
holders and sale of $67 million debentures during 
September. 

Directors of Gotham Hosiery Co. and Chadbourn 
Hosiery Mills, Inc. have approved a merger; new 
company name will be Chadbourn Gotham Hosiery. 


Latest Market Statistics 


July 27 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ........ 13.42 11.58 
EN iia cs eeheuse 8.72 8.34 
FOP cc nade: 16.06 14.93 
*Average Yields 
50 Industrials ........ 3.49% 4.66% 
; | 4.57 §.33 
Fo eee 4.46 4.69 
LA re re 3.64 4.70 


*Standard & Poor’s Corporation, see also page 32. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 


s. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 

Price Yield Price 
U. S. Gov't 24s, 1972-67.......... 94 2.96% Not 
American Tel. & Tel. 234s, 1975.... 94 3.17 104 
Atlantic Coast Line gen. 4%s, 1964 108 3.41 Not 
*Beneficial Ind. Loan 2%4s, 1961.... 97 3.05 100% 
Chicago, Burlington & Quincy 3%s, 

BEE ais cdhcccxkessenaceceweesns 97 3.28 105 
(Cithes Service: Ss, 1977 6.ocspuseslwws 97 3.19 100 
Commonwealth Edison 2%s, 1999... 89 3.22 103 
Oklahoma Gas & El. 2%s, 1975.... 94 3.17 10236 
Pacific Tel. & Tel. deb. 234s, 1985.. 93 3.12 105 
Southern Pacific Co. 4%4s, 1969.... 107 3.83 105 
Southwestern Gas & El. 3%s, 1970.. 99 3.34 103% 
West Penn Electric 3%s, 1974..... 103 33.28 104.4 


* Now Beneficial Finance Co. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum...... 141 4.96% Not 


Associated Dry Goods 54% cum... lll 4.73 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 60 4.17 Not 
Champion Paper $4.50 cum..... so wee ee 106 
Public Service E&G $1.40 cum.conv. 32 4.38 (1960) 
Reading 4% lst par $50 non-cum... 44 4.55 50 
Wheeling Steel $5 cum............. 1034.85 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


-~ Dividends —~ Recent 
1954 1955 Price Yield 


Dow Chemical . .....000.0.200% $1.00 $0.75 55 18% 
Fi Paso Natural Gas; .<:.\..cs5< 200 100 47 43 
General Foods ..... cediue shan 2.75 150 82 3.7 
Standard Oil of California..... 7300 150 1%. 32 
Union Carbide & Carbon...... 255 175 Wi 2s 
United Air Lines............. 150 050 48 3.1 
Westinghouse Eelectric ....... 250 150 66 3.8 
* Also paid stock. + Based on current quarterly rate. 
18 


Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


c Dividends—, Recent 
1954 1955 Price Yield 


American Tel. & Tel.......... $9.00 $6.75 187 48% 
Borden Company ............+- *2.80 180 65 43 
Columbia Gas System......... 0.90 060 16 5.6 
Consolidated Edison .......... 240 120 S50 48 
Hazel-Atlas Glass ............ 120 090 24 5.0 
International Harvester ....... 2.00 150 41 49 
Reese (5... Bi) cca vdacesasdsv de 3.00 150 51 59 
Louisville & Nashville......... 500 3.75 8 58 
MacAndrews & Forbes........ 3.00 250 52 58 
May Department Stores........ 180 135 44 41 
Moelle Shite. <6 sends dds vives 180 135 36 5.0 
Norfolk & Western............ 3.50 150 58 60 
Pacific Gas & Electric......... 2.20 165 52 42 
Ee ree 200 150 41 49 
ee eee 300 2.25 42 7.1 
i ee 240 1.20 4 £5.46 
Socony Mobil Oil............. _ oe Bee ae 
Southern California Edison.... 2.00 1.70 54 744 
Standard Brands ............. 2.15 100 41 53 
| ee 2.25 110 50 48 
Walgreen Company ........... 160 080 30 53 
West Penn Electric........... 115 0.62% 27 748 





* Also paid stock. + Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 

7 Dividends—, Recent 
1954 1955 Price Yield 


Alioed Beaten «<2 icviveviivews $3.00 $3.00 59 5.1% 
Bethlehem Steel .............. 5.75 3.75 159 §4.2 
Brooklyn Union Gas........... 160 135 33 75.4 
Chactt, POGbaGe dvcecceeececes 250 100 42 6.0 
Container Corporation ........ 2.50 .225 74 4.1 
Flintkote Company ........... 3.00 120 42 5.7 
General Motors .............- 5.00 2.00 133 3.7 
Glidden Company ............ 200 150 41 49 
Kennecott Copper ............ 6.00 2.50 122 49 
Olin Mathieson Chemical...... *200 100 61 33 
Simmons Company ........... 2.50 180 47 53 
TEE cece <t.aakeenrtneot 260 195 58 45 
CS. NL wd agisie domebas-éan mais 150 150 54 3.7 
Worthington Corporation ...... 250 150 50 5.0 





* Also paid stock. + Based on current quarterly rate. § Based 


on $6.75 indicated annual payment. 
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Washington Newsletter 





Washington concern sets up experimental clearing house for 


grocery coupons—Sale of revenue bonds by Federal agencies 


under discussion—Investigate non-executive branch agencies 


WASHINGTON, D. C. — The 
crocery field finds that it needs a 
clearing house to handle the script 
in which more and more of its busi- 
ness is transacted. The script con- 
sists of those coupons one finds in the 
mail-box, good for, say, ten cents 
toward the purchase of a certain 
make of salad oil or cereal. It’s a way 
of cutting prices without being on 
record as having done so. Coupons 
do draw customers, but they also ir- 
ritate dealers. 

A Washington group promises an 
experimental clearing house in Sep- 
tember for that city and its suburbs. 
If it works, new ones will be opened 
along the east coast and elsewhere. 
Briefly, retailers each night will stuff 
all coupons in a single envelope, on the 
face of which will be a draft whose 
amount they’ll have to total. They'il 
be able to deposit the script at the 
bank as if it were money. The clear- 
ing house will handle collections, tak- 
ing fees from manufacturers based on 
volume. 

It’s to be seen that success of the 
venture would result in still greater 
issuance of such coupons. The more 
merchandise sold against them, the 
smaller the amount of cash, per $100 
of listed prices, that the manufac- 
turers collect. The business is highly 
competitive, but producers dislike di- 
rect price reductions and rarely make 
them. In time, the Labor Department 
may have to allow for coupons in 
calculating its monthly cost of living 
index. 


After so many lean years, pro- 
ducers of edible fats find their sales 
rising. The Department of Agricul- 
ture reports an increase in the year 
ended September 30. Next year’s 
production, it is forecast, will reach 
arecord. It may be that fewer people 
are sticking to their fat-avoiding 
diets. 
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Years ago, municipalities discov- 
ered that debt limits need not stop 
their public works projects. They 
issued revenue bonds. The Adminis- 
tration suggested such a method re- 
cently for financing new roads. Now, 
the Tennessee Valley Authority has 
asked to be allowed to sell its obliga- 
tions, secured on revenues, direct to 
the public. 

The incorporated utilities naturally 
are dead set against the idea. If TVA 
had the power to finance directly, it 
would be able to expand, and might 
invade their territories. 

Fortunately for the utilities, Con- 
gress itself dislikes the whole idea of 
revenue bond sales by Federal agen- 
cies. Congressmen prefer to make 
yearly appropriations and, more or 
less, to keep control. Moreover, cheap 
power is said to have lured companies 
from the developed North, whose 
legislators don’t welcome that. 


What Congress needs is an 
emergency. Statute requires that it 
end its sessions by July 31, unless 
there is one. A law enacted in 
August, it’s feared, might well be 
challenged in Court. So far, Capitol 
Hill lawyers have found no emer- 
gency. Laws passed in August, if there 
are any, may contain clauses cancel- 
ling the Congressional Reorganiza- 
tion Act. 


Legally, such agencies as the 
SEC and the FTC are not part of the 
Executive Branch. They’re supposed 
to answer to Congress. It has been 
charged that several have been taking 
orders from the White House. So the 
House Small Business Committee has 
opened a general investigation. After 
Congress goes home, newspapermen 
will concentrate on it. 

The SEC has been called on the 
carpet for agreeing to recess its hear- 
ings, at White House suggestion, on 





As re- 


the Dixon-Yates contract. 
ported to date, there have been no 
other complaints against that agency 


of subserviance to the Executive 
Branch. It’s hard to see what in- 
terest the White House would have in 
most of its work. 

So far, nobody has claimed that the 
White House has meddled with FTC 
cases. Congressmen are angry, pri- 
marily, at policies the new FTC ad- 
ministration has announced. How- 
ever, over the past several months 
Commission decisions have deviated 
less and less from those of predeces- 
sor administrations. 


The Department of Commerce 
calculates that in 1954 people re- 
ceived more than $11 billion in non- 
cash income, such as imputed rent 
on houses they own and live in. This 
figure is estimated at $5.7 billion. 
after a two year rise. of about $1 bil- 
lion. Another big item consists of the 
free services provided by their em- 
ployers. 


From 1952 through 1954, the 
Department estimates, people in- 
creased by more than $3.5 billion the 
amount they spent on transportation. 
The whole increase consisted of jpur- 
chase, maintenance and use of auto- 
mobiles. Less was spent for intercity 
train travel and for local transit, in- 
cluding cabs. 

In its survey of what families spent 
their money on, the Department cov- 
ers personal business. Here the big- 
gest percentage increase was in brok- 
erage fees, investment counseling and 
other services. 

There was also a fairly big rise in 
the rent being paid for safe deposit 
boxes. 


—Jerome Shoenfeld 
19 











New-Business Brevities 





Chemicals ... 

An end to messy quart-size paint 
cans is foreseen by the Crandall Com- 
pany in introducing a plastic collar 
which fits over an opened can to keep 
paint from dripping on the outside— 
sloped inward where it covers the rim 
of the can, the Paint-Ease, as this 
gadget is called, is also slotted so as 
to funnel excess paint back into the 
container. .. . A new plastic coating 
provides a scuff-resistant finish for 
concrete surfaces—it was developed 
by American Metaseal Corporation. 
... The manufacturing of blue denim 
that will remain true blue after re- 
peated washings is no longer a prob- 
lem, according to Southern Dyestuff 
Corporation—its new blue vat dye, 
called Denivat, penetrates and dyes 
all the fibers of the yarn, leaving no 
white centers. . . . Little known is the 


fact that the DeVilbiss Company, 
manufacturer of spray painting equip- 
ment, runs a free school in spray 
painting theory and practice—the 
only cost to the student is his board 
and room. . . . New in the way ot 
killers of household insects is a cone- 
shaped product called E-xtermo 
which gives off Lindane in vapor 
form to kill flies and mosquitos— 
manufacture is by Avon-Strand, Inc. 


Household ... 

In September, Westinghouse Elec- 
tric dealers will be showing a new 
automatic electric skillet with a ther- 
mostat to eliminate pot-watching for 
the housewife—square in shape, it has 
been styled to be attractive for use as 
a casserole at the dining table and 
will be available also with a choice of 
lids, one of heat-treated glass and the 
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other of copper-tone aluminum. . . 
If some enterprising businessman 
picks up patent rights recently 
granted an Italian inventor, there may 
be marketed a doorbell that doesn’t 
ring when the occupant is out—as 
the button is pressed, however, a 
light illuminates the hour of expected 
return. . . . Ten small but powerfui 
permanent magnets are included in a 
package put up by Magnet, Inc., for 
use around the home—try attaching 
them to pot holders and towels, for 
example, so that these articles can be 
secured to the range or steel cabinets. 
Midway this month Necchi Sewing 
Machine Sales Corporation will show 
its newest sewing machine importa- 
tion, the Neccht Superova—in addi- 
tion to the regular features which 
have made this Italian-made machine 
popular with Americans, the new unit 
will have push-button controls for 
several operations such as reversing 
and drop feeding. 


Electronics ... 


Hallicrafters Company has pierced 
the $100 price barrier for 17-inch 
television receivers with introduction 
last week of a unit to retail at five 
pennies under that figure—in addi- 
tion, the company is showing nine 
other new receivers for black-and- 
white and a 21-inch color set which 
has been placed in limited production. 
...A tiny battery which can be made 
in any shape desired, and that will 
not leak, swell or gas, has been de- 
veloped by Elgin National Watch 
Company — the experimental cell, 
made for an electronic wrist-watch 
currently under development, is about 
the size of half a dime but three times 
as thick. . . . High speed electrons 
produced by a machine similar to an 
atom smasher are now being used to 
instantaneously sterilize certain drugs 
at The Upjohn Company—among 
other advantages, this method, pio- 
neered in the.pharmaceutical industry 
by Upjohn, permits sterilization of a 
drug after it has been packaged in a 
sealed container. . . . An electronic 
brain comprised of so-called building 
biock sections which may be utilized 
in quantities needed for construction 
of various size control systems for 
industrial automaion processes is in 
commercial production by Reeves In- 
strument Corporation, a subsidiary of 
Dynamics Corporation of America— 
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known as the REAC 400, it not only 
permits pre-setting electronically any 
kind of industrial process, but it also 
checks the functioning of its own 
parts and indicates what is causing an 
error, human or otherwise. 


Innovations ... 

Come September 1 and local jew- 
elers will display the unique Lord 
Elgin man’s wrist watch illustrated 
below which has “no hands” and tells 
time directly—the first of its type and 





an outgrowth of Elgin National 
Watch Company’s three - year - old 
“watches of the future’’ research pro- 
gram, it will be sold at normal retail 
prices (in a 14-karat gold filled case 
with 21-jewel movement, $75)... . 
Hand knitting in the home is about 
to be replaced by a portable knitting 
machine made in Japan which both 
opens needles and casts-on stitches 
automatically—distributed in Amer- 
ica by Brother International Corpora- 
tion, the Wonderknit machine, as it 
is called, weighs only nine pounds in- 
cluding case; it can handle the full 
range of yarn weights. . . . Relief is 
forthcoming for the housewife who 
finds an electric range wonderful ex- 
cept for the fact that the oven door 
must be kept slightly open when 
broiling, which may make the kitchen 
uncomfortably hot during the sum- 
mer—although it is not yet ready 
for marketing, a new smokeless, odor- 
less oven which overcomes this ob- 
jection has been developed by the 
Frigidaire division of General Motors 
Corporation. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 


AUGUST 3, 1955 














Common and Pryferred Dividend Notice 


July 20, 1955 
The Board of Directors of the Company has declared 
the following quarterly dividends, all payable on Sep- 
tember 1, 1955, to stockholders of record at close of 


business August 1, 1955: 


TEXAS EASTERN 


SHREVEPORT, 





Amount 

Secamey eer Shew 

Preferred Stock, 5.50% First Preferred Series. . .$1.37% 
Preferred Stock, 5.007, Series... .............. $1.25 

Preferred Stock, 4.75°%% Convertible Series... ... $1.18% 

Preferred Stock, 4.50°4 Convertible Series... ... $1.12% 
a i ss die s dans be ckeenaes $0.35 

en oO Secretary 


OF om 


LOUISIANA 












































Pullman 
Incorporated 


89th Consecutive Year of 
Quarterly Cash Dividends 
paid by Pullman Incorporated 
and predecessor companies 


A regular quarterly dividend of 
seventy-five cents (75¢) per 
share will be paid on September 
14, 1955, to stockholders of 
record August 19, 1955. 


CHAMP CARRY 


President 
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274 CONSECUTIVE DIVIDEND 


The Directors of Television- 
Electronics Fund, Inc. have 
declared a dividend of 8¢ 
per share from investment 
income, payable August 31, 
1955 to shareholders of 
record July 29, 1955. 
Chester D. Tripp 
July 21, 1955 President 
135 S. LaSalle Street, Chicago 3, illinois 
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CITIES SERVICE COMPANY 
Dividend Notice 





The Board of Directors of Cities Service Company has 
declared a quarterly dividend of fifty cents ($.50) per 
share on its $10 par value Common stock, payable Sep- 
tember 12, 1955, to stockholders of record at the close of 
business August 12, 1955. 


ERLE G. CHRISTIAN, Secretary 
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SPENCER CHEMICAL 
COMPANY 
Dividend Notices 


Tihe Board of Directors today de- 
clared the following dividends: 


COMMON STOCK 

A quarterly dividend of 60 cents per 
share on the common stock payable 
September 1, 1955 to holders of 
record August 10, 1955. 


PREFERRED STOCK 

The regular quarterly preferred 
dividend of $1.05 per share on the 
4.20% Cumulative Preferred Stock, 
payable September 1, 1955 to hold- 
ers of record August 10, 1955. 


JOHN P. MILLER 
Vice President— Finance 


Kansas City, Mo. July 26, 1955 

















Harbison-Walker Refractories Company 


PITTSBURGH PENNSYLVANIA 
July 21, 1955 


Board of Directors has declared for quarter 
ending September 30, 1955 DIVIDEND of 
ONE and ONE-HALF (14%) PER 
CENT or $1.50 per share on PREFERRED 
STOCK, payable October 20, 1955 to share- 
holders of record October 6, 1955. 


Also declared a DIVIDEND of 62!4¢ per 
share on COMMON STOCK, payable Sep- 
tember 1, 1955 to shareholders of record 
August 10, 1955. 


C. F. Cronmitter, Jr. 
Vice President and Secretary 











United Engineering and Foundry 
Company 
Pittsburgh, Pa., July 26, 1955. 


The Board of Directors declared a dividend 
of twenty cents (20c) per share on the $5-Par 
Common Stock; and the regular quarterly divi- 
dend of one and three-quarter percent (14%) 
on the $100-Par Preferred Stock, both payable 
August 16th to stockholders of record August 


3D, 1952. 


GEO. V. LANG, Treasurer. 











CONTINENTAL 
| Cc CAN COMPANY, Inc. 


A regular quarterly dividend of seventy- 
five cents (75¢) per share on the com- 
mon stock of this Company has been 
declared payable September 15, 1955, to- 
stockholders of record at the close of 
business August 25, 1955. 


LOREN R. DODSON, Secretary 
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Business Background 





Here are some |. B. M. yardsticks to help industry decide 


when it may pay a company to hire electronic office brains 





APER WORK— On one of 

Manhattan’s hottest days, July 21, 
a score of railroad presidents gath- 
ered at the recently organized elec- 
tronic data processing center of the 
International Business Machines Cor- 
poration in its headquarters building 
on New York’s Madison Avenue. 
They came to watch a team of high 
speed computers and data processing 
machines perform their mathematical 
wizardry. The executives of course 
were acquainted with the fantastic 
records of these modern robots. Nev- 
erless they seemed impressed when, 
for instance, I. B. M.’s “702” took a 
2,500-item inventory in hand, com- 
puted activities of a full day, and re- 
corded all these changes to the last 
sale in a scant eight minutes. The 
rail men, having mountains of paper 
work of their own, considered the 
machine’s usefulness with apprecia- 
tive understanding. But the question 
for most of them remained: Is the 
rental cost justified? 


Some Yardsticks—To help get 
the answer, I. B. M. supplied an im- 
pressive number of scientists, techni- 
cians and salesmen. They scored these 
familiar points: (1) Records kept by 
the carriers contain information 
needed for profitable railroad oper- 
ation. (2) Hundreds of clerks work- 
ing on these records would require 
days to collate the material and put 
it in shape for a definitive answer. 
(3) The fast-calculating machine can 
take this same data and come up with 
useful answers—some not now avail- 
able until months after the question 
is asked—in a matter of hours if not 
minutes. On these points, the car- 
riers’ heads did not quibble. But they 
thought twice at the cost: I. B, M.’s 
four data processing machines—701, 
702, 704 and 705 now in use at the 
Center—rent for an average of $25,- 
000 a month. Thus, to get at the 
economics of the operation, the presi- 
dents found it necessary to compute 


By Frank H. McConnell 





the cost of doing an equivalent task in 
terms of clerical man-hours. 


Some Sales—As a clincher, I. B. 
M. let it be known that the latest 
robot of the company, the 704, will 
soon be working for some large rail 
systems; New York Central, Penn- 
sylvania, Canadian Pacific, New Hav- 
en, Northern Pacific and Southern 
Railway. Moreover, the point was 
made that any carrier, preliminary to 
hiring a robot of its own, could get a 
good test by turning its clerical prob- 
lem over to the Center where a force 
of high-cost data processing machin- 
ery now works around the clock. The 
cost to the customer was given as a 
modest $445 an hour. To further 
simplify the matter, I. B. M. has re- 
organized its sales activities this year. 
Each of its offices throughout the 
country now has trained specialists 
whose main job is to help prospective 
customers process their records and 
determine from actual test whether 
man or machine can handle the job 
better. President THomas J. Wat- 
SON, JR., appeared to be optimistic as 
to the probable answer, High speed 
computers and data processing ma- 
chines, he said, have now opened the 
office to the economies and efficiency 
of automation. 





Ready for Growth—In five years 
Rockland Light & Power (N. Y.) 
expects to double its sales. Pinpoint- 
ed President CHARLES HuLSswIT, 
“We sold 316 million kilowatt hours 
of electricity last year and expect to 
sell about 500 million this year. By 
1960 sales will reach 650 million. 
Gas sales last yéar totaled 3.6 million 
cubic feet.” Activation of the com- 
pany’s third and largest electric gen- 
erating unit recently culminated an 
eight-year, $25 million construction 
project to accommodate the expected 
increased power requirements. “We 
anticipate no permanent financing this 
year or next,” said Mr. Hulswit. “We 
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Skutt H deat 


will not need further capacity until 
1960.” 


Omaha’s Pride — The home- 
grown Mutual Benefit Health and 
Accident Association, considered a 
local product in Omaha although its 
activities have extended far beyond 
Nebraska, was started in 1910 with 
assets of only $2,273. At the end of 
1954 they topped $149 million. Pres- 
ident of the company is V. J. SkuttT 
who began his career selling Equit- 
able Life Insurance policies for his 
father’s agency. He joined the Mu- 
tual Benefit organization in 1924 and 
became president in 1949 when, for 
the first time, total assets crossed the 
$100 million mark. 


German Coup — Perhaps the 
most exhaustive currency study on 
record has been completed by FRANz 
Pick, who has just published the first 
edition of the 1955 Pick’s Currency 
Yearbook. Tracking down currency 
values—from the Afghanistan af- 
ghani to the Yugoslav dinar—brought 
co-operation from 53 of the 74 for- 
eign governments to whom question- 
naires were sent, including among 
those who supplied information a 
number of the satellite countries of 
Soviet Russia. But more interesting 
to most investors was an observation 
by Mr. Pick when he launched his 
new $35 volume on the market. He 
said the new $1 billion West German- 
Brazilian agreement under which 
Brazil can pay for machinery with 
Brazilian cruzeiros had opened the 
door for revival of German trade in 
South America. There are, inciden- 
tally, more than 150 varieties and 
quotations for the cruzeiro which 
make it an exporter’s headache. 


Ticker Index — The gyrating 
quotations on the American Stock 
Exchange ticker tape serving member 
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COSDEN PETROLEUM 





CORPORATION 
for the year ended April 30, 1955 


The past year was the most successful in Cosden’s history. 
Statistical highlights include: 


Gross Operating Income 
Net Income Before Taxes 


Net Profit 
Dividends Paid 


Shareholders’ Equity, Year End 








REFINING: Cosden’s Big Spring Refinery processed 8,517,833 
barrels of crude, a 10% increase. Last July a new hydrofluoric 
acid alkylation unit was put in operation for aviation gasoline 
production. Petrochemical sales increased 12%, and a new 
resin product for use in industrial coatings was introduced. 
Refinery will be expanded by adding a second catalytic reformer 
to produce 100-plus octane automotive gasoline and increase 


yields of petrochemicals. 





1955 1954 
$50,187,453 $45,040,073 
5,602,709 4,230,848 
3,545,709 2,813,848 
979,783 776,440 
17,584,650 14,784,736 


PRODUCTION: With the bringing in of 28 new producing 

wells, year-end crude oil reserves were increased to an estimated 
18,584,390 barrels; 1954’s figure was 17,076,785 barrels. 

Crude oil production for the year was a net 932,414 

barrels for a daily average of 2,590 barrels, and crude 

oil and natural gas production had a value of $2,697,545. 








MARKETING: Total sales of all products last year were 10,200,116 
barrels (42 gallon), a 9% increase. Dollar volume of product 
sales was a record $47,720,157, an increase of almost 11%. 


On May 23, 1955, the Board of Directors increased the quarterly dividend 
on the common stock from 25¢ to 37.5¢ per share. 


If you would like to receive a copy of our 
Annual Report, please write: 


COSDEN PETROLEUM CORPORATION 
Post Office Box 1311 
Big Spring, Texas 


‘iS 














firm offices in 150 cities of this coun- 
try and Canada included a new item, 
starting August 1. On that date Stand- 
ard & Poor’s indexes covering 50 in- 
dustrial, 20 rail, 20 utility and all 90 
stocks combined began making their 
hourly appearance. “An important 
instrument of value to investors,” 
said President Epwarp T. McCor- 
MicK, “A significant forward step 
in the interest of investors,” affirmed 
President CHartes A. SCHMUTZ of 
Standard & Poor’s. 
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Union CarBIpE 


AND CARBON CORPORATION 


UCC 


Acash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation 
has been declared, payable Sept. 1, 
1955 to stockholders of record at 
the close of business Aug. 5, 1955. 


KENNETH H. HANNAN, 
Vice-President and Secretary 
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© MAKE THE MOST of today's invest- 
je opportunities, you must adopt a 
realistic policy and keep your holdings ad- 
justed to changing conditions. Although aver- 
age stock prices are in historically high ground, 
many individual issues have failed to keep pace 
while others have outstripped the averages. 
This is indicative of the highly selective char- 
acter of the market, a pattern which is ex- 
pected to be even more pronounced in the 
months ahead. 


PERSONALIZED SERVICE 


To appraise accurately the significance of 
the various factors influencing security values 
is no longer a one-man job. It calls for the 
facilities, experience and judgment of a well 
established organization, skilled in the analysis 
and determination of investment trends. That 
is why so many investors have found our 
Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 


particular needs and conforming at all times 
to the economic outlook. 

In a matter of such vital importance you 
owe it to yourself to seek sound investment 
guidance to preserve your capital and main- 
tain your income. The knowledge that your 
investments are under the continuing super- 
vision of an organization whose sole job for 
over half a century has been serving the in- 
vestor will provide relief from constant wae 
You have the assurance that every possible 
precaution is being taken to safeguard your 
investment welfare by keeping your holdings 
adjusted to changing economic conditions. 


PLANNED PROGRAM 


Under the guidance of our Staff you follow 
a carefully planned program with the assurance 
that all new developments and potential in- 
fluences affecting your security holdings are 
being constantly appraised. The changes in 
investment policy or in specific issues are 
recommended only after careful analysis of 
every pertinent factor. 

Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wor ip RESEARCH BuREAU is ideally equipped 
to help you obtain far better investment re- 
sults than would be possible without the benefit 
of sound guidance. As a subscriber you have 
at your command the facilities, training and 
judgment of a large group of investment 
specialists—not the opinion of one individual 
—but the combined judgment of a well estab- 
lished organization devoting its entire time 
and energies to the analysis and determina- 
tion of investment trends and security values. 


HIGH RENEWAL RATE 


Year after year a large majority of our 
clients renew their subscriptions to our Per- 
sonal Supervisory Service. Why not decide to 
join this group of satisfied investors and follow 
a carefully planned and supervised program 
in the future? 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 





will point the way to wget 
better investment results —— 


FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


C Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor." 

CF | enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 

[] Income 
It is understood that | incur no obligation by this request. 


C) Capital Enhancement C) Safety 
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Street News 





Federal Reserve Board 
frowns on "warehousing" 


of real estate mortgages 


he Federal Reserve authorities 

do not have to shout from the 
housetops when they want to signal 
a change in credit regulation policy 
or to put out a reminder that a pro- 
gram of restraint or encouragement is 
still in operation. Neither are they 
required to raise their voices above 
a whisper when warning some ele- 
ment that it is acting against the over- 
all policy, 

It is only by asking a specific ques- 
tion at the right time that the news- 
men covering the banking scene learn 
that the Federal has been snapping 
the whip over some segment of the 
industry. In that way they learned a 
few days ago that the FRB has been 
doing more than frown on the “ware- 
housing’ of real estate mortgages. 
That is a device by which commercial 
banks have been extending a sub- 
stantial volume of credit to insurance 
companies and others to enable them 


te take up mortgage commitments, 


faster than they can accumulate their 
own long term investment funds. Late 
last year a group of banks made an 
arrangement to advance $350 million 
toa single insurance company. Other 
mortgage buyers were quick to adopt 
the device until a total of more than 
$500 million in mortgages was esti- 


mated to have been “parked” with the 
banks, 


Expansion of mortgage debt is 
known te have been a matter of con- 
cern to the Federal Reserve authori- 
ties for many months. As long ago 
as December of last year certain Fed- 
tral policy makers expressed that 
concern. But nothing was done about 
it because the housing industry was 
contributing in a big way to the gen- 
tral economic recovery, following the 
inild recession of the spring, summer 
and autumn. 

Even though the Federal Reserve 
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authorities then suspected that the 
housing boom would eventually be- 
come a source of worry they did noth- 
ing to discourage it. In fact the 
Treasury, working in accord with the 
Federal, refrained from floating a 
long term bond. issue last December 
lest it deprive the building industry 
of the credit it needed to develop 
momentum. Now the whole national 
economy is strong. There is demand 
for credit from every segment and the 
policy of the credit regulators is to 
restrain borrowing for activities 
which might in due time produce in- 
flationary forces. 


The Federal Reserve is without 
authority to dictate mortgage terms. 
But it can, and just did, discourage 
the use of bank credit to enable mort- 
gage lenders to take up commitments 
exceeding current cash inflow. Even 
this is the bank’s own business, but 
they know that if they ignore the 
Federal’s warnings they would be in 
a weak position if it should become 
necessary to borrow from it to build 
up free reserves. 


It happens frequently that when 
a top executive in a financial institu- 
tion wants to have his son follow in 
his footsteps, he arranges to have the 
basic training done outside his own 
house. Eventually the youth starts 
up the ladder upon which the father 
is perched. So it is that Charles A. 
Cleveland has been made a second 
vice-president of the Guaranty Trust 
Company. His father, J. Luther 
Cleveland, is chairman of the board. 
Young Cleveland got his training in 
the First National Bank, where he 
was an assistant cashier when that 
bank merged into the First National 
City until he decided it was time to 
move out of an organization of 14,000 
people and into a less crowded 
bank. 

Pretty much the same kind of sea- 
soning, and with the same general 
idea in mind, was given to Charles F. 
Morgan, one of the five sons of 
Henry S. Morgan of the investment 
banking firm of Morgan Stanley & 
Company. Young Morgan got his 
basic training at the First Boston 
Corporation, just around the corner 
from Morgan Stanley. Then he made 
a permanent connection with his 
father’s firm. 


72 STOCKS UP OVER 10007! 


A $100 investment, in 1942, in each of the top 
six among these 72 unlisted stocks, is today worth 
a grand total of over $270,0 

OVER-THE-COUNTER "SECURITIES RE- 
VIEW frequently discusses such ‘“‘wonder”’ stocks, 
and presents factual evidence that the unlisted 
securities market has a profit potential unmatched 
by any other investment market! 

If you send for your subscription to OCSR 
mow, you will also receive a free reprint of the 
article on these 72 “‘wonder’”’ stocks. 

For just $4.50, you receive (1) One year’s 
subscription (12 issues) to OCSR, the only 
magazine exclusively devoted to the unlisted 
securities market . .. the ‘“‘last frontier’? for 
profitable investment exploration. This pocket- 
size monthly contains facts and figures on hun- 
dreds of companies; includes Monthly Review, 
Corporate Close-ups, Company Briefs, Seae 
Dividends, Oil and Gas News, Initial (ground- 
floor) Offerings, Utility Notes and Forecasts. 

(2) OCSR’s famed Free Litesature Service to 
obtain, topnotch broker reports on “‘special situa- 
tions.’ 


Send $4.50 for Year’s Subscription to: 
OVER-THE-COUNTER 
SECURITIES REVIEW 


Dept. A-11, Jenkintown, Pa. 
P.S.: For $5.00 more, you can also receive 
your copy of the 1955-56 Edition of OVER-THE- 
COUNTER SECURITIES HANDBOOK. 


Contains write-ups on over 500 unlisted corpora- 
tions. 




















FINANCING 
FOR LARGE SCALE 


AUSTRALIAN ENTERPRISE 


Forestry & Land Development 


Long Term Prospects— 
Good Returns 


Full Particulars from 
TRANSISLANDS TRADING CO. 


90 Pitt Street, Sydney, Australia 
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MANUFACTURING COMPANY, INC. 


02 
Dividend No. 1 
A Dividend No. 102 a fs 
Cents ($.40) on the = 
Stock has been declared, peve ~ 
October 1, 1955, -to Se 
of record September 15, 195 

M. B. LOEB, President 


Brooklyn, N. Y. 
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BLAW-KNOX 
COMPANY 


Dividend #155 


= 


The Board of Directors of 
Blaw-Knox Company, a Dela- 
ware corporation, at a meet- 
ing held-July 25, 1955, de- 
clared a cash dividend of 
THIRTY CENTS ($.30) per 
share, payable September 14, 
1955 to stockholders of record 
at the close of business on 
August 15, 1955. 


G. L. LANGRETH 


Vice President—Finance 























AiR REDUCTION 


Company Incorporated 


Girco) 153" CONSECUTIVE 


COMMON STOCK DIVIDEND 


The Board of Directors has declared a 
regular quarterly dividend of 35¢ per 
share on the Common Stock of the 
Company, payable on September 3, 
1955 to holders of record on August 18, 
1955, and the fifteenth regular quar- 
terly dividend of $1.125 per share on 
the 4.50% Cumulative Preferred Steck, 
1951 Series, of the Company, payable on 
September 3, 1955 to holders of record 
on August 18, 1955. 
July 28, 1955. 

T. S. O’Brien, Secretary 
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THE TEXAS COMPANY 
212th 


Consecutive Dividend 


A regular quarterly dividend of 
seventy-five cents (75¢) per share 
on the Capital Stock of the Com- 
pany has been declared this day, 
payable on September 10, 1955, to 
stockholders of record at the close 
of business on August 5, 1955. 
The stock transfer books will re- 
main open. 








S. T. CRossLAND 


July 22, 1955 Vice President & Treasurer 

















DIVIDENDS DECLARED 
To receive a dividend, stock must be Pay- Record 
purchased before ex-dividend date, which Company able Date 
normally is three days before the record | Fuller (George A.)...Q25c 9-30 9-15 
date. Gair, Robert ....... Q37%c 9-30 9-2 
Pay- Record Do 4%% pi...... Q56%c 8-15 8-1 
Company able Date General Cigar ....... Q25c 9-15 8-16 
Pa SE. nus Sancgan Q40c 9-12 8-12 Do 7% pif.......+. Q$1.75 9-1 8-16 
Bliiisx einen El0c 9-12 8-12 | General Outdoor 
Acme Wire ....sc0sss- 50c 9-12 8-26 Advert. ....... .++-Q50c 9-10 8-19 
Adam Hat Stores...Q12%c 9-30 9-16 | General Refractories..Q50c 9-26 9-9 
Allied Chem. & Dye..Q75c 9-9 8-12 | General Steel Cast...... 30c 869-30 —Ss_(*9-16 
Allied Stores ........ 75c 10-20 9-23 | Gillette Co. .......... Q$1 93 81 
Alloy Cast Steel...... Q30c 8-15 7-30 | Gt. Lakes Dredge & 
Ae oe E$2 815 7-30 I igkicadacnn da 25c 409-10 8-19 
American Airlines ..... 20c 9-1 815 | Gt. Northern Paper....60c 9-10 9-1 
Do 34% pif...... Q87%c 9-1 8-15 Do $4.40 pf........ Q$1.10 9-15 9-1 
Amer. & Foreign Pwr.Ql5c 9-9 8-10 >. #: SAA eee 62%4c 9-9 85 
Arkansas Fuel Oil...... 25c 9-30 9-16 | Hackensack Water ...Q50c 9-1 8-15 
Amer. Metal Products “— 9-30 9-9 | Har bison- Walker 
American Meter ...... 9-15 8-26 “ag 7 sa jg eevee Q62Y%c 9-1 8-10 
Amer. Smelt. & Refining. 0c 8-31 85 Do 6% pf......... $1.50 10-20 10- 6 
American Tobacco ...Q85c 9-1 8-10 Harris: Seybold --Q37¥%c 9-30 9-15 
yee ee ee O25c 9-12 98-15 | Hazeltine Corp. ........ 35c «09-15 9- 1 
Armco Steel .......... 45¢ 9-8 8 5 | Heyden Chemical ....12%c 9-1 8-16 
Armstrong Cork ...... 30c 9-1 8&5 Do 3¥%2% pi...... Q87Y%c 9-1 8-16 
Do $3.73 @8....<.. 0933%4c 9-15 8-5 | Hires (Chas. E.)..... Ql5e 9-1 8-15 
Atlantic Coast Line Hobart Mfg. .......... 45 9-1 8-15 
Se 50c 9-12 8 9 | Honolulu Oil ........... $1 9-10 8-18 
Atlantic Refining ....Q50c 9-15 822 | Hooker Electrochemical.25c 8-30 8-2 
Baltimore Gas & Elec.. oa 10-1 9-15 Do $4.25 pf...... Q$1.064 9 1 8-15 
Hudson Pulp & Paper 
ee, re 5c 9-15 8-31 CL A 31%4e 9-1 8-12 
Beaunit Mills ....... S7i6e | 8). B42 1 oe ee ee = ot t 
¢ Humble Oil & Refining..57c 9-10 811 
ON eee Q$1.25 9-1 8-12 indi 3 9-1 9 
Blaw-Knox .......... ic 9.16 815. | ee ee ee eae 
Bohn Aluminum & Interlake Iron Corp.. ...30¢ 9-30 9-15 
Beans Q35c 9-15 9-1 pe marys Harvester 
Braniff Airways ....... 1Sc 8-10 8&1 TF Ph. sec ccseceous $1.75 9-1 8-5 
Bridgeport Brass ....62%c 9-30 9-15 Kanses City South. Ry. eee 9-15 8-31 
Brillo Mig... «2.000058: 40c 10-1 9-15 Do 4% pf.........-. Q50c 10-15 9-30 
Brown Rubber ........ 25¢ 9-1 8-18 | Kings County 
Buckeye Pipe Line..... 25c 9-15 8-26 Lighting ........ Q22%c 9-1 8-18 
Burlington Industries ..25c¢ 9-1 8-5 = ese ras me a . : oT 
Campbell, Wyant & ehigh Portland Cem.. 2 P 
Cannon Foundry ...Q50c 9-8 8-19 | Libby, McNeill & 
Carborundum Co. ....Q35c 9-10 98-19 Libby ............. QlSc 9-1 8-11 
Carlisle Corp. ........ 10c 9-1 8-18 | Life Savers Corp. ...... Mc 91 81 
Carpenter Steel ...... QO75< 9-9 8-30 | Liggett & Myers 
I aS E75c 9-9 8-30 Tobacco .......++.:- Q$1 9-1 8-10 
Central Louisiana El...35¢ 8-15 8-1 | Louisiana Land & 
Do 4.5% pf.....Q$1.12% 9-1 8-15 Exploration ..... 66 Qe MIS 9-1 
Certain-teed Products.Q25c 9-16 8-29 | Louisville & Nashville 
Cessna Aircraft ...... Q25c 816 8 5 Railroad ........... 125 9-12 8-1 
Chain Belt .......... 50c 8-25 8-10 | Lukens Steel ........ Q25c 8-16 8-5 
Chicago, Rock Island & BME piace wee E25c 8-16 8&5 
Pacific Railway ..Q$1.25 9-30 9-13 Manning, Maxwell & 
Colorado Central Pwr.M10c 9-1 8-15 BNE ccidinmwmicemain ae 30c 9-9 8-19 
Commodore Hotel ..... 15c 8-16 8-3 | Marathon Corp. ...... Q30c 8-31 8-5 
Connecticut Lt. & Pwr.Q23c 10-1 9-1 | Menasco Mfg. ........ S15c 8-22 8-10 
Consolidated Bakeries..*25c 8-15 7-29 | Merck & Co...........- 20c 10-1 9-12 
Consolidated Engineer.Q10c 9-14 9-2 | Metal & Thermit..... Q50c 9-12 9-1 
Consumers Glass _ ys ae $1.75 9-30 9-20 
BBG... i Se eehi sess *Q37Y%2c 8-31 7-29 | Miami Copper ........ Q50c 9-27 9-15 
Cosmo Imperial DR cuchudessnneeees E50c 9-27 9-15 
BAS oi ons esd *Ql7%c =—88-15.—s 7-29 | Monterey Oil ....... Q20c 9-15 9-1 
gin Publishing Moore-McCormack 
Mm. ki eee 75c 10-1 9-2 i ery pages Q37%c 4629-15 9- 1 
Do $7 eee Q$1.75 10-1 9 2 | Morgan (J. P.) & Co.Q$2.50 9-10 8-22 
Dictaphone Corp. ..... $1.50 9-1 8-19 | Morrison Knudsen ....Q30c 9-1 85 
Denve Goetp.. 3» + Nis ve Q35e 48-15 «8-5 Muskogee Co. ........ QO50c 9-12 8-31 
Eastern Corp. eeccceees 30c 9- 1 8-15 Nashville, Chattanooga & 
Eaton Mfg. rere 050c 8-25 8- 5 St. Louis Railway.. . $1 9- ] 8-10 
Do ...... pttnseeees ES0c 8-25 8-5 | National Acme ....... 50c 823 8&4 
Electrographic Corp...Q25¢ 9-1 8-19 ek Sak wckk scam ta E50c 8-23 8-4 
Ely & Walker National Aluminate ..Q25c 9-10 8-19 
Dry Goods ........ Q25c 9-1 8-12 | National Lead ........ 75c 9-29 9-6 
Evans Products ....... 50c 815 8 4 | Nat'l Malleable & Steel 
Pitre! ate. ..6 iesicncs Oc 9-10 8-20 ROHS RS 9-10 98-15 
Ford Motor (Canada) National Starch Prod..O20c 8-25 8-10 
Ch. Ber wis ost *O$1.25 9-15 8-3 | National Supply . ere 10-1 9-19 
De: Gh Biwsscess *QO$1.25 9-15 8-3 | National Tea ........ 9-1 8-16 
Foster Wheeler Corp..Q40c 9-15 8-15 | Nat’l Vulcanized Fibre. 620. 8-15 8-2 
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DIVIDENDS DECLARED 





Company 
Neisner Bros. ....... Q20c 
New York Central 
RRs sia cewdss 50c 
Oswego Falls Corp....Q35c 


Outboard Marine & Mfg. -40c 


Owens-Illinois Glass ...Q$1 
Pacific Mills .......... 25c 
Park Sheraton ........ 50c 
Peerless Cement ....... 60c 
=, sere Q8%c 


Penn-Texas Corp. ....Q35c 
Perfect Circle ........ Q25c 


Philadelphia Electric. O48c 
De Gites i ivvosnss Q25c 
Pittsburgh Steel 
> i ees Q$1.37% 
Do Fee Wiss dsagse Q$1.25 
Pocahontas Fuel ....... 20c 


Portland Gas & Coke.22%c 
Public Service (Ind.).Q50c 
Pullman, Inc. Q75c 
Pure SHE vid duanus bees 

Revere Copper & Brass.75c 


Rexall Drug ........ 12%c 
Rockwell Spring & 

AM cate sts che ows Q50c 
Rohm & Haas ........ 040c 
Ryan Aeronautical ...Q10c 

Do 4.40% pf....... Q$1.10 
Schering Corp. ....... S25c 
Scott SOE . con as sean 45c 
Sn ee eS ee Q60c 
SE IR. ven ies vines 60c 
ga ee Q65c 
Socony Mobil Oil..... Q50c 
South Bend Lathe 

WH aka victenes es Q50c 
Southwestern Elec. ...Q27c 
Spencer Chemical ....Q60c 
a ere 25c 
Standard Coil 

PreGWeOS..nsocccses Q25c 
Standard Forgings ...Q25c 


Standard Railway Equip.15c 
Stanley Home Products.50c 
Sterling Aluminum 


PU ckivdsletes «4% 25c 
Struthers Wells ...... Q40c 
Sutherland Paper ...... 50c 
i Re lr Q75c 


Texas Eastern Trans...35c 
Thatcher Glass Mfg...Q25c 


Thew Shovel ........ 40c 
Thorofare Markets ..... 10c 
Transcontinental Gas 

Pigt Gs ¢ caddncs 35¢ 
Union Bag & Paper..Q75c 


Union Carbide & Carbon.75c 
United Engineering & 


FORMER ike ss cewuces 20c 
United Illuminating ..... 60c 
U.S, cd eehednns'’ 37%c 


U.S. Pipe & Foundry.Q75c 


U.S, FIM Uoia sees sccs 50c 
Universal Cons. Oil. ..Q50c 

DW sixcisacden san Sp25c 
Warren (S. D.)...... Q25c 
West Indies Sugar. ...Q25c 


Westinghouse Air Brake.30c 
White (S. S.) 


Demtel’ s.... 5. swe Q37%c 
Wickes Corp. ..200.%.. 15c 
Wisconsin El. Pwr... .37%4c 


Wisconsin Pwr. & Lt.. .32c 


Stock 


Burlington Industries. .10% 
Crown Zellerbach ....50% 


_. 


*Canadian currency. E—Extra. 


Q~Quarterly. S—Semi-annual. 
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Pay- Record 
able Date 
9-15 8-31 
9-10 8-12 
8-10 7-29 
8-25 8-10 
9-5 8-11 
8-15 8&5 
9-1 8-19 
9-12 8-24 
9-15 8-19 
10-18 10- 3 
9-1 85 
9-30 9-2 
9-30 9-2 
9 1 85 
91 85 
8-15 8-4 
8-15 8&5 
9-1 815 
9-14 8-19 
9-1 8 4 
9-1 8-10 
9-7 8-16 
9-10 8-12 
9-1 8-12 
9-9 8-19 
10-1 9-2 
8-18. 8-8 
9-10 8-24 
8-19 8&5 
9-7 8-24 
9-15 8-15 
8-31 8-15 
8-31 8-15 
9-15 9-2 
9-1 8-10 
9-15 8-26 
8-16 8-5 
8-26 8-12 
9-1 815 
10-1 9-15 
9-15 9-1 
8-15 8&1 
9-15 8-12 
9-10 8-5 
9-1 81 
9-15 8-31 
9-1 8-15 
10-1 9-9 
9-15 9-1 
9-14 9-2 
9-14 9-2 
8-16 8&5 
10- 1 9-12 
9-9 8-19 
9-9 8-19 
9-10 8-5 
8-25 8-10 
8-25 8-10 
9-1 812 
9-15 9-1 
9-15 8-26 
8-16 8-1 
9-9 815 
2 Ges 
8-15 7-30 
9-16 85 
9-6 8-19 
M—Monthly. 
Sp.—Special. 
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(The VALUE LINE (fipiny 
The VALUE LINE TT | 


Investment Surve 


PEACE and the 
AIRCRAFT STOCKS 


Tax easing of international tensions has brought the aircraft stocks down from 
the highs of a few months ago. Yet, air power is still the cornerstone of U. S. 
military strength, the first line of defense or retaliation. What are the prospects 
for the aircraft industry in the more friendly world climate that now seems to 
prevail? And how will each company be affected by renegotiation, heavy emphasis 
on the newest planes and guided missles, cutbacks on older models? 

Every investor should see the new 64-page edition of The Value Line Investment 
Survey which analyzes current and long-term trends in the aircraft industry, gives 
a full-page Rating & Report on each company and an objective current appraisal 


of each stock as (1) Especially Underpriced, (II) Underpriced,. (III) Fairly Priced, 
(IV) Fully Priced, or (V) Overpriced. 


SPECIAL: You are invited to receive, at no extra charge under this 
Special Introductory Offer, this 64-page issue covering Aircraft, Airline, 
Automobile, Truck and Agricultural Equipment stocks. In addition you will 











receive in the next four weeks new reports on over 200 major stocks and 14. 


industries to guide you to safer and more profitable investing. Your bonus 
issue analyzes 43 stocks, including: 


United Aircraft General Motors Boeing North Amer. Aviation 
Fairchild Engine Eastern Air Lines Douglas Pan American Airways 
American Airlines Bell Aircraft Lockheed Studebaker-Packard 
Gen’] Dynamics Curtiss-Wright Grumman Trans World Airlines 
Int’] Harvester Martin (Glenn L.) Chrysler Minneapolis-Moline 
Allis-Chalmers United Air Lines Deere and 20 others 


$5 INTRODUCTORY OFFER* 

Includes 4 weekly editions of the Value Line Survey—with a full-page Rating 

Report on each of 200 stocks and 14 industries. It includes also a new 
Special Situation Recommendation, Supervised Account Report, 2 Fortnightly 
Commentaries, and 4 Weekly Supplements. (Annual subscription $120.) 

BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving current Value Line advices, yields and future 
price expectancies on all 700 stocks under supervision. *New subscribers only. 


Name 


eee eee eee eee eee eee eet eee eee eee eee eeeeeeeeeeeee eee eeeeee eee eeeeeeeeeee 


Address 


eee ee eee eee eee ee eee eee EERE HEHEHE EEE EEE HEHEHE HEHEHE HEHEHE HH HEHEHE EHH HEHEHE HEE eH HHS 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-43 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 























AMERICAN GAS | 
AND ELECTRIC COMPANY AMERICAN & FOREIGN POWER 


“a COMPANY INC. 
Common Stock Dividend TWO RECTOR STREET, NEW YORK 6, N.Y. 
0 A\‘esuler psorty , dividend of COMMON DIVIDEND 
heC forty-five a, as ne Bere ae The Board of Directors of the Company, 
Somaiane enlttonding in toe baheeol oe at a meeting held this day, declared a 
public has been declared payable Sep- quarterly dividend of 15 cents per share on 
tember 10, 1955, to the holders of record the Common Stock for payment September 
at the close of business August 10, 1955. 9, 1955, to the shareholders of record 
August 10, 1955. 5. w. BALGOOYEN, 


W. J. ROSE, Secretary 
July 27, 1955. July 22, 1955 Vice President and Secretary 
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STOCK FACTOGRAPHS 





City Products Corporation 





Incorporated : 1894, Ohio. Office: 83 South Clark 
Street, Chicago 3, Ill. Annual meeting: Third 
Thursday in April. Number of stockholders: 
11,488. 

Capitalization: 


Long term debt 


: bce baer nienecwwbe $16,249,291 
Capital stock (nO MEP) <.065.0<c 1,253,890 shares 
Minority interest ............00. $1,811,619 


Business: Largest U. S. manufac- 
turer and distributor of ice. Has long 
term car-icing contracts with practi- 
cally all large railroad and refrigerator 
lines in this country. Operates brew- 
erles, ice cream and dairy plants; also 
coal yards, cold storage warehouses and 


fruit and vegetable pre-cooling plant. 
Other activities include renting of 
frozen food lockers and merchandising 
heating equipment. Has substantial in- 
terests in producing oil and gas pro- 
perties in Oklahoma, Texas and 
Kansas. Under franchise from Mission 
Dry, is canning fruit drinks in Ohio. 

Financial Position: Working capital 
December 31, 1954, $15.6 million; ratio, 
3.2-to-1; cash and equivalent, $11.9 mil- 
lion. Book value of stock, $26.54 per 
share. 


Dividend Record: Payments 1894 to 
date. 

Outlook: Increased diversification is 
a constructive factor in the operating 


outlook, but the ice business is still the 
principal activity and earnings will re- 
flect general business cycle influences, 

Comment: Shares are in the business 
cycle category. 


DATA ON STOCK 


Years ended Dec. 31: 


Earnings Dividends Price Range 





Erie Railroad Company 





Incorporated: 1895, New York: established 
1832; reorganized 1941. Offices: Midland Build- 
ing, 101 Prospect Ave., N.W., Cleveland 15, Ohio 
and 50 Church St., New York 7, N. Y. Annual 
meeting: Second Tuesday in April in New York, 
N. Y. Number of stockholders Preferred, 8,925 ; 
common, 17,945. 

Capitalization: 

Long term debt................ 


219,909,4 
*Preferred stock, Series A, 5% . a 


AME, ace a 136,015 sh 
Preferred stock, Series B, 5% : wie 

PORN ORD ce a a ances +None 
Common stock [MO WAT). .cvsscee 2,450,208 shares 





*Callable at $100 per share; cumulative to $15 
per share. None outstanding; 545,000 shares 
issuable upon conversion of income bonds; divi- 
dend cumulative to $25 per share. 


Business: One of the four main 
trunk systems between New York and 


Chicago. Length of lines approximate- 
ly 2,224 miles. Lines are mostly double- 
tracked. Has one of the longer routes; 
hence except for commuter traffic does 
relatively little passenger business. 
Mileage in the anthracite coal mining 
districts of Pennsylvania is extensive. 


Financial Position: Working capital 
December 31, 1954, $15.1 million; ratio, 
1.7-to-1; cash and special deposits, 
$10.9 million; temporary cash invest- 
ments, $5.0 million. Book value of com- 
mon stock, $69.16 per share. 


Dividend Record: Regular payments 
on present preferred; on present com- 
mon 1942 to date. 


Outlook: Traffic and earnings will 
continue to be governed by general 
business activity in the highly indus- 


1947.... $4.81  $2.12% 34%—27% 
1948.... 4.53 2.50 33 —24% 
1949.... 4.29 2.50 34%4—25 

1950.... 3.78 2.50 34 —28% 
1961.... B01 2.50 3254—27% 
1952.... 2.94 2.50 33 34.—28 % 
1953.... 3.04 2.50 33 %—26% 
1954.... 2.82 2.50 37%—27% 
trialized territory which the road 


serves. Dieselization and other physical 
improvements will favorably influence 
future operating results. 

Comment: Preferred “A” is_ of 
medium grade; common is speculative. 
DATA ON STOCK 

Year ended Dec. 31: 
*Earn- jEarn- Divi- 





ings ings dend Price Range 
1947.. $1.81 $1.16 $1.00 12%— 8% 
1948... 5.00 4.09 150 16%— 9% 
1949.. 1.60 0.93 1.00 14%— 9% 
1950.. 4.67 3.20 1.75 19%—10% 
1951.. 4.68 3.15 1.75 24%—16% 
1952.. 4.57 2.85 1.75 23%4—17% 
1953... 4.31 2.51 1.75 22%—16 
1954.. 1.78 0.75 1.50 22%—16% 
*Before capital and sinking funds. jAfter 


capital and sinking funds. 





Pepsi-Cola Company 





Incorporated : 1919, Delaware, as Loft, Inc. 
Present title adopted 1941 upon merger of its 
subsidiary, Pepsi-Cola Co., originally acquired 
in 1938. Office: 3 West 57th Street, New York 
19, N. Y. Annual meeting First Wednesday in 


May at Wilmington, Dela. Numb 
holders 27,950. a umber of stock 


Capitalization: 
Long term debt..........ccsces $2,754,650 
Capital stock ($0.33!4 par)...... 5,813,155 shares 


Business: Manufacture and sale of 
the syrup concentrate from which the 
beverage Pepsi-Cola is made. Bottling 
plants with capacity of 80 million cases 
are distributed over the U.S., Canada, 
England and Cuba and bottling licen- 


sees are located here and in many 
foreign countries. Also produces 
Evervess carbonated water. Under 
franchise, bottles and distributes 
Schweppes products. 

Financial Position: Working capital 
December 31, 1954, $18.1 million; ratio, 
2.6-to-1; cash, $10.8 million; market- 
able securities, $9.3 million. Book value 
of stock, $5.96 per share. 


Dividend Record: Payments 1921-22; 
1940-49 and 1952 to date. 

Outlook: Company operates in a 
highly competitive field, but long-term 
benefits from an aggressive promo- 
tional program and growth of the ’teen- 
age population group (which accounts 


for a large proportion of soft drink 
sales) should aid operating results. 


Comment: Shares constitute a specu- 
lative growth situation. 
DATA ON STOCK 


Years ended Dec. 31: 


Earnings Dividends Price Range 





1947.... $1.18 $0.95 344%4—22 
1948.... 0.55 0.42%, 24%— 7% 
1949.... 0.87 0.20 12 —8 
1950.... *0.22 None 12 — 7% 
1951.... 0.46 None 12%— 8% 
1952.... 0.67 0.35 11%— 8% 
1953.... 0.95 0.25 15%—10% 
1954.... 1.07 0.90 18%—13% 
*Restated. 





Rexall Drug Company 





Incorporated: 1955, Delaware, to succeed its 
former parent, Rexall Drug, Inc., which was 
itself incorporated in 1933 to take over United 
Drug Company, upon dissolution of Drug, Inc. : 
originally established 1902. Office: 8480 Beverly 
Boulevard, Los Angeles 54, Calif. Annual meet- 
ing: Last Tuesday in April. Number of stock- 
holders, 14,688. 


Capitalization: 
Long ey OE $22,702,478 
Capital stock ($2.50 par)........ 3,501,120 shares 


Business: Manufactures some 5,000 
products including drugs, pharmaceuti- 
cals, cosmetics, candy, soda fountain 
syrups, rubber goods, stationary - and 
nylon hosiery sold through about 13,600 


Rexall stores, mainly in the U.S., 
Canada, and the British Isles, and 
about 202 company-owned Liggett, Owl, 
Lane, Renfro and Bay stores, which 
also sell purchased items. Manufactur- 
ing provides 45-50% of sales. 


Financial Position. Working capital 
December 31, 1954, $46.3 million; ratio, 
8.5-to-1; cash, $12.5 million; inven- 
tories, $38.2 million. Book value of 
stock, $12.97 per share. 


Dividend Record: Paid on old com- 
mon, 1936-37; on present common in 
1947 and 1951 to date. 


Outlook: Elimination of unprofitable 
retail outlets and greater emphasis on 


the manufacture of ethical drugs may 
gradually improve earnings. 


Comment: Stock is highly specula- 
tive. 
DATA ON STOCK 


Years ended Dec. 31: 





Earnings Dividends Price Range 
1947.... $0.51  $0.87% 11%— 6% 
1948.... 041 None g§ — 4% 
1949.... DO.386 None 64%4— 4% 
1950.... 0.58 None 75— 5 
1951.... 0.55 0.10 85%— 6% 
1952.... 0.56 0.15 65— 5 
1953.... 0.90 0.20 6%— 5% 
1954.... 0.93 0.20 854— 6 

D—Deficit. 
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From Our 
Mail Bag 








Consolidated Cigar’s Dividend 


Dear Sir: I have read with interest the 
article on cigar companies that appeared in 
the July 20th issue of your magazine. 

The last section of the article dealing 
with dividends paid by the various cigar 
companies conveys the erroneous impres- 
sion that the stockholder of Consolidated 
Cigar Corporation received less income 
from his holding in 1954 due to the reduc- 
tion of the common dividend rate from 
$2.00 to $1.20. The writer has apparently 
overlooked entirely the fact that in Decem- 
ber, 1953, common stockholders received as 
a dividend one share of a new $5.00 pre- 
ferred for each five shares of common stock 
then held. Since that time, the stockholder 
has received dividends at the annual rate 
of $5.00 per share on the preferred and 
$1.20 per share on the common. Provided 
he retained the preferred stock which he 
received as a dividend, the stockholder re- 
ceived total dividends equivalent to $2.20 per 
common share in 1954 and dividends have 
continued at the same rate this year... . 


SAMUEL J. SILBERMAN 
President, 
Consolidated Cigar Corporation. 
Reader Silberman is correct. His com- 
pany did indeed pay a preferred stock 
dividend at the 1953 year-end, retention of 


which would lift the shareholder’s total 
cash receipts above the $2 level. 


THE EprIrTors. 


Big Market Ahead 





Concluded from page 13 


operated by United under lease from 
the government was shut down on 
March 31. Without this factory, the 
$41.8 million backlog held on April 
27 is sufficient to keep all of United’s 
other plants busy for at least the first 
three quarters. Economies expected 
from this move will moderate any 
drop earnings in 1955. 

Mesta has achieved wider profit 
Margins in recent years than its rival, 
and has also paid out a somewhat 
larger portion of earnings in the form 
of dividends. By contrast, United has 
enlarged the scope of its activities 
more rapidly through greater capital 


AUGUST 3, 1955 








profits, or are much higher 


Amer Airlines duPont 
Armour & Co Eastern AL 
Am Cyanamid Fed D Stores 
Am Smelting Food Mach 
Bank of Amer Gen Am Trans 
Beth Steel Libbey-Ow-F 
Carrier Corp Louisv & Nash 


Caterpillar Tr 
Cities Service 
Kansas City So 
Kaiser Alum 


Marathon Cp 
Minn Honeyw 
Mont Ward 
Northrop Airc 


210 NEWBURY ST. 








HOW LONG CAN 
THE BOOM LAST? 


Is it time to cash in stock profits ? 
Or hold for higher prices ? 


bah aang prices have risen in six years from 161 in the 
Dow to recent 467, a gain of 190%. How long can this 
boom in stocks and business last? Is it time to salt down 


prices still ahead? Our new 


4-page Report presents a clearcut evaluation of the outlook, 
with advice on 135 widely-held issues — 37 selected as 
currently most attractive. Included are: 


Lockheed Aircr 
Republic Steel 
Phelps Dodge 
Pfizer (Chas) 
Pure Oil 
Phillips Pet 
Reynolds Met 


Gen Electric 
Gen Motors 
Hilton Hotels 
Intl Paper 
Intl Tel & Tel 
Murray Corp 
Nat Gypsum 
Nat Lead Sperry Rand 
Newmont Min Texas Co. 
Penn-Dixie-Cem Union Carbide 
Radio Corp Westingh El 


Send only $1 for your copy of this timely Report. In addition we 
will send you without extra charge the next 4 issues of the weekly 
United Reports, covering Stocks, Bonds, Business Outlook, Commodi- 
ties, and Washington Developments. (This offer open to new readers only). 


Scans FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -—— 
SENT TO YOU BY AIRMAIL $1.25 [| 


FW-75 


UNITED BUSINESS SERVICE 


BOSTON 16, MASS. 


Serving more business men and investors than any other advisory service. 




















expenditures; and has consequently 
attained a larger sales growth since 
1939. Neither company has any fund- 
ed debt at present; and United has 
the only preferred issue outstanding 
—7,323 shares of non-callable $7 
stock. Both concerns are in a strong 
financial position. 

Mesta has paid a total of $2.50 
per share annually since 1952, but 
at the beginning of this year added 
a 50 cent extra, bringing the current 
indicated yield to 6.3 per cent. Unit- 
ed reduced its quarterly rate to 20 
cents in the second half of 1954 from 
25 cents in previous quarters, but 
even at this rate the stock returns 5.3 
per cent at present prices. Now sell- 
ing below their postwar highs, the 
two stocks represent suitable busi- 
nessman’s commitments. 


llied 





hemical 





Quarterly dividend No. 138 of 
$.75 per share has been de- 
clared on the Common Stock 
of Allied Chemical & Dye Cor- 
poration, payable September 
9, 1955 to stockholders of re- 
cord at the close of business 
August 12, 1955. 

W.C. KING, Secretary 


July 26, 1955. 





























INVEST IN U. S. SAVINGS BONDS 
FOR PEACE AND PROSPERITY 

















STOCK FACTOGRAPHS 





Amer. Zinc, Lead & Smelting Co. 





incorporated: 1899, Maine, acquiring established 
businesses. General Office: 1515 Paul Brown 
Building, 818 Olive St., St. Louis 1, Mo. Annual 
meeting: Second Wednesday in May at 477 
Congress St., Portland, Me. Number of stock- 
holders: Preferred, 617; common, 2,900. 


Capitalization: 


manne: tire BOB. . ok ss scniatee eso *$3,044,574 
¢Preferred stock $5 prior cum. 

Conv. TELS DEP). .k0k saccéescdys 67,854 shares 
Common stock ($1 par).......... 841,884 shares 





*Mostly bank loan. 7Callable at $100 as a 
whole: convertible into 5 common shares. 


Business: Mines, smelts, refines, mar- 
kets and deals in zinc and lead concen- 
trate; produces a large percentage of 
U.S. zine slab and does a substantial 
amount of custom smelting for others. 


Slab zine and custom smelting provided 
55.6% of 1954 dollar sales, concentrates 
and miscellaneous mining 23.4%, zine 
pigments 10.8%, cadmium, germanium, 
sulphuric acid and crushed stone 
10.2%. Owns several patents on proc- 
esses and equipment. In 1955, acquired 
a 14.6% stock interest in Uranium 
Reduction Co. 

Financial Position: Working capital 
December 31, 1954, $12.5 million; ratio, 
2.3-to-1; cash, 1.8 million; inventories, 
$12.3 million. Book value of common 
stock, $16.27 per share, adjusted for 
1955 stock dividend. 

Dividend Record: Preferred arrears 
cleared in 1945; regular payments 
since. Payments on common 1899-1900, 


1907, 1910-1913, 1917, 1945 and 1947 
to date. 


Outlook: Earning power will con- 
tinue to depend largely on adequate 
lead and zine prices and demand suf. 
ficient to warrant peak production at 
company’s low grade-ore properties. 

Comment: Both common and pre- 
ferred are highly speculative. 


*DATA ON COMMON STOCK 


Years ended Dec. 31: 


Earnings Dividends Price Range 


1947.... $0.78 $0.16 8%— 4% 
1948.... 0.73 0.16 7 — 4% 
1949.... 0.28 0.16 5%— 3% 
1950.... $4.11 0.80 13%— 4% 
1951.... $3.63 1.00 23 4%—11% 
1962.... 2.75 0.80 21%—13% 
1953.... 1.58 0.80 17T4%e— 9% 
1954.... 1.75 0.80 17%— 9% 





*Adjusted for 25% stock dividend in 1955. 
+Before $0.36 inventory reserve each year. 





Federal Paper Board Company 





Incorporated: 1916, New York. Office: Bogota, 
N. J. Annval meeting: Third Tuesday in April. 
Number of stockholders: Preferred, 15; Com- 


mon, 3,915. 
Capitalization: 
Long term debt (notes payable) .. $3,067,500 
*Preferred stock 4% cum. ($50 

Sg OE ee ea ee oe ee 13,600 shares 
Common stock ($5 par)......... 700,000 shares 





*Callable for sinking fund at $50; otherwise 
at $51 through September 30, 1955, less $0.25 
each two years to $50 after September 30, 1961. 
TOfficers and directors hold 38.7%. 

Business: Manufacture and sale of 
paperboard, principally folding box- 
board, for fabrication into a wide 
variety of types and sizes of folding 
cartons used in packaging consumer 
products. National Folding Box sub- 


sidiary fabricates folding cartons; in 
1954 acquired Grant Paper Box. Of 
189,816 tons of paperboard produced in 
1954, 76,819 tons (40.5%) was con- 
verted into folding cartons in subsidi- 
aries’ plants. 


Financial Position: Working capital 
December 31, 1954, $7.2 million; ratio, 
3.0-to-1; cash, $5.0 million; U. S. Gov’ts 
and other marketable securities, $517,- 
479. Book value of common stock, 
$22.80 per share. 


Dividend Record: Regular payments 
on preferred; on common 1948 to date. 


Outlook: Paperboard containers seem 
destined for use in an expanding 
variety of products, but company’s 
sales and earnings doubtless will con- 
tinue to be importantly influenced by 


changes in the rate of general business 
activity. 

Comment: Shares constitute more 
or less typical business cycle issues. 


*DATA ON COMMON STOCK 
Years ended Dec. 31: 


Earnings Dividends 7Price Range 


1947.... $4.09 None .......... 
1948.... 350 $050 .......... 
1949... 1.85 | ee eee 
1950.... 2.42 ee 
1951.... 3.37 0.624%, 2. eeeeee 
1952.... 3.37 OBO ascnessicss. 
19538.... 3.01 1.25 21%—15% 
1954.... 4.01 1.50 33 —20% 





*Adjusted for 2-for-1 stock split in 1953. 
+Listed N. Y. Stock Exchange January 24, 1955 
(subsequent price range 40%4—3148) 5 1953-54 
quotations are over-the-counter bid prices. 





San Diego Gas & Electric Company 





Incorporated: 1905, California; former parent 
Standard Gas & Electric Co. relinquished control 
by offering exchange of shares for own bonds in 
1940 and public sale in 1941. Office: 861 Sixth 
Avenue, San Diego 12, California. Annual meet- 
ing: Fourth Tuesday in April. Number of 
stockholders: Preferred, 3,464; common, 23,210. 


Capitalization: 
Long: term Weis 656366 woes sews 


*Preferred stock 5% cum. 
($20 par) 


$58,000,000 
375,000 shares 


eee eeeeecccseserseses 


Preferred stock 444% cum. 

[ee OPN. oe so as ae eee 300,000 shares 
tPreferred stock 4.40% cum. : 

Coe eg RE RS EY OR 325,000 shares 
Common stock ($10 par) ....... 4,000,000 shares 


*Callable at $24. +Callable at $21.80 through 
March 31, 1959, $21.60 through March 381, 1964, 
_ $21.20 thereafter. {Callable at $21.80 through 
January 1, 1956, $21.60 through January 1, 1961, 
$21.40 through January 1, 1966, $21 thereafter. 


Business: Supplies electricity to San 
Diego County and part of adjacent 
Orange County, California and natural 
gas to the City of San Diego and 
western San Diego County. Company 
steam generates practically all elec- 
tricity requirements, purchases natural 
gas. Population served about 816,000. 
Of 1954 revenues, 65.4% from elec- 
tricity, 34.4% from gas. 


Financial Position: Working capital 
deficit May 31, 1955, $341,974; ratio, 
0.96-to-1; cash, $4.2 million. Book value 
of common stock, $15.36 per share. 

Dividend Record: Preferred dividends 
paid regularly; on common, 1909 to 
date. 


Outlook: Prospects are for continued 
growth in service area, and more effi- 


cient steam generation should enable 
earnings to keep pace despite the ne- 
cessity for further extensive financing. 
Comment: Preferreds are of good 
quality; the common is an income-type 
issue. 
DATA ON COMMON STOCK 


Years ended Dec. 31: 


Earnings Dividends *Price Range 


1947.... $0.81 $0.80 17%—13% 
1948.... O84 0.80 14%—12% 
1949.... 1.18 0.80 13%—12% 
0... 7a 0.80 144%—12% 
| See 0.80 144%—12% 
1952.... 1.52 0.80 16%—13% 
1953.... 1.16 0.80 165%—13 4 
1954.... 1.06 0.80 19 —14% 





*Listed N. Y¥. Stock Exchange April 7, 1954; 
previous quotations over-the-counter bid prices. 





Trane Company 





Incorporated: 1913, Wisconsin; established 1885. 
Office: Second & Cameron Aves., La Crosse, 
Wis. Annual meeting: Fourth Monday in 
March. Number of stockholders: About 2,450. 


Capitalization: 
Long term debt (notes payable). $3,001,000 
Common stock ($2 par)......... 1,200,000 shares 


Digest: Manufacturer of more than 
100 items of heating, ventilating, air- 
conditioning and heat transfer equip- 


ment, including steam heating and hot 
water specialties and pumps, unit heat- 
ers and ventilators, convectors, air con- 
ditioning and refrigeration units, fans 
and heating, cooling and special coils. 
Foreign sales offices are in Puerto Rico, 
Hawaii, the Philippines and many 
other foreign countries. Working capi- 
tal December 31, 1954, $12.0 million; 
ratio, 2.8-to-1; cash, $3.6 million. Book 
value of stock, $14.35 per share. Divi- 
dend payments 1935 to date. 


*DATA ON STOCK 
Years ended Dec. 31: 


Earnings Dividends 7~Price Range 


1947.... $1.76- $0.50 9%— 5% 
1948.... 1.53 0.50 9%— 5rs 
1949.... 1.36 0.50 7%— 5 

1950.... 1.72 0.62% 8%— 6% 
1951.... 180 40.62% 138%— 6% 
1962.... 1.90 0.75 18 —11% 
1953.... 1.79 0.75 18%—13% 
1954.... 2.84 70.75 475% —18% 





*Adjusted for all stock dividends. +Paid_stock 
dividends 100% each in 1951 and 1954, +Listed 
N. Y. Stock Exchange June 1, 1955; previous 
quotations Midwest Stock Exchange. 
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American Bosch Arma Corporation 





Incorporated: 1919, New York; in 1949, acquired 
its former parent, Arma Corp., and in 1954 
merged it. Offices: 3664 Main St., Springfield 7, 
Mass., and Roosevelt Field, Garden City, N. Y. 
Annual meeting: Fourth Tuesday in April, 
Number of stockholders: Preferred 685; com- 
mon, 6,280. 


Capitalization : 


Long termi GOB6.... ccc cccccee $2,414,000 
*Preferred stock 5% cum. 

Series A ($100 par)......... 14,025 shares 
+Preferred stock 5% cum. 

Series B ($100 par).......... 8,500 shares 
{Preferred stock 544% cum. 

conv. 2nd ($50 par).......... 25,029 shares 
Common stock ($2 par)........ 1,642,843 shares 





*Callable for sinking fund at $100, otherwise 
at $104 through 1958, less $1 each four years 
to $100 after 1970. tHeld by investment com- 
pany. tSold privately. 


Business: Manufactures ignition and 
fuel injection equipment for automo- 


tive, marine, aviation and other en- 
gines; also industrial electrical equip- 
ment and auto accessories. Arma divi- 
sion adds research, development and 
production of navigation, fire control, 
stabilization, computing and other pre- 
cision devices, principally for the armed 
forces. 


Financial Position: Working capital 
December 31, 1954, $14.0 million; ratio, 
1.7-to-1; cash, $3.1 million; net re- 
ceivables, $21.5 million. Book value of 
common stock, $8.31 per share, ad- 
justed for 1955 stock dividend. 


Dividend Record: Regular payments 
on preferreds; on common cash or stock 
1919-21; 1942 and 1944 to date except 
1953. 


Outlook: Company’s fortunes are to 
a large extent tied to military procure- 
ment policies, but foreseeable Govern- 


ment as well as civilian business should 
remain at a reasonably satisfactory 
level. 

Comment: Preferreds are of medium 
grade; common has definite speculative 
characteristics. 

*DATA ON COMMON STOCK 
Years ended Dec. 31: 


Earnings Dividends Price Range 
1947.... $1.20 $058 +t13%—t6é% 
1948.... 7162 $058 $11%—t7% 
1949.... 1.48 0.77 9%4— 5% 
Sieeiess Lae 0.81 15%— 7% 
ess 16. SL 164%— 6% 
1952.... DO51 §0.83 14%—10 
1953.... 0.96 None 12 — 5% 
4)... 188 14%— 8% 





*Adjusted for all stock dividends. fCompany 
only. tOn old common stock in 1947; on Class 
A stock in 1948. §Paid stock dividends; 20% in 
1951, 2% in 1952, 2% twice in 1954. D—Deficit. 

Note: Paid 2% in stock January 17, 1955. 





Eastern Corporation 





Incorporated: 1929, Maine; established 1889. 
Office: Bangor, Maine. Annual meeting: Fourth 
Monday in March. Number of stockholders: 


1,553. 

Capitalization: 

Long ‘tem: “Ge. coc ec cass seers $3,200,000 
Capital stock ($10 par).......... *368,964 shares 





Oe Gottesman and associates own about 
O-« 

Business: Produces fine writing 
papers and high-grade wrapping paper 
specialties, trade-named Atlantic, Vol- 
ume and Manifest. Provides all of its 
own pulp requirements and sells some 
to the trade. Wholly owned Royal Lace 


Paper Works manufactures lace paper 
doilies, printed place mats, decorative 
shelving and shelf lining paper, under 
the Roylies, Koyledge and Roylining 
trade names. 

Financial Position: Working capital 
June 30, 1955, $8.7 million; ratio, 5.6- 
to-1; cash and marketable securities, 
$3.7 million. Book value of stock, $41.50 
per share. 

Dividend Record: Payments 1943 to 
date. 

Outlook: Demand for fine papers 
should continue to show at least mod- 
erate longer-term growth; but severe 
competition in the pulp market points 
to periodic wide variations in earnings. 


Comment: Stock is 
speculative issue. 


DATA ON STOCK 
Years ended Dec. 31: 


Earnings Dividends 


essentially a 


*Price Range 


1947.... $5.02 $0.80 21 —14% 
1948.... 4.76 1.00 21 —13 
1949.... 0.04 0.25 16%— 7% 
1960.... 4.80 0.50 214%4—13 
1951.... 75.25 $0.96 35%—19 
1952.... 2.68 1.00 254%4—16% 
1953.... 2.42 1.00 19%—13% 
1954.... 2.61 1.00 24%—15% 





*Listed New York Stock Exchange November 
1, 1948; previously over-the-counter. Includes 
$1.05 net profit from sale of securities. fAlso 
paid 5% stock. 





Munsingwear, Incorporated 





Incorporated: 1923, Delaware, as a holding com- 
pany for business established in 1886. Office: 
718 Glenwood Avenue, Minneapolis 5, Minn. An- 
nual meeting: Tuesday after third Monday in 
April. Number of stockholders: Preferred, 275 ; 
common, 2,125. 


Capitalization: 


Long CORN GONG: oa ian c sdce ence es $1,805,000 
*Preferred stock 544% cum. 

(S20: BOY 6 ii sinc ckGeeeeaxs 89,772 shares 
Common stock ($5 par).......... 362,979 shares 





=— at $20 at any time after June 14, 


Business: Large manufacturer of 
men’s and children’s underwear and 
sleeping wear, women’s lingerie, 
foundation garments, brassieres and 


hosiery. Also acts as a jobber in men’s 
hosiery. Sales afte direct to about 
6,000 U. S. retailers under trade names 
Munsingwear, Foundette, Vassarette. 

Financial Position: Working capital 
December 31, 1954, $10.1 million; ratio, 
4.6-to-1; cash and equivalent, $1.1 mil- 
lion; inventories, $8.8 million. Book 
value of common stock, $28.64 per 
share. 

Dividend Record: Regular preferred 
payments; on common 1923-32; 1936- 
38; 1940 to date. 

Outlook: Greater diversification and 
better distribution of branded lines 
have improved company’s position, but 
profit margins normally are narrow 
and business is vulnerable to style 


changes and fluctuations in consumer 
incomes. 

Comment: Industry characteristics 
and irregular earnings record render 
preferred and common speculative. 


DATA ON COMMON STOCK 
Years ended Dec. 31: 


Earnings Dividends Price Range 


1947.... $3.20 $1.00 15%—10 
1948.... 3.48 1.00 14%—10 
1949.... 0.85 0.60 11 —9 
1950.... 4.03 1.00 14 —9 
1961.... 2.48 1.00 15%—11% 
1952.... 2.42 1.00 13%—11% 
1963.... 2.79 1.00 144%—12 
1954.... *1.67 1.20 18%4—13% 





*Before $0.27 special charge. 





Republic Aviation Corporation 





Incorporated: 1931, Delaware. Office: Farming- 
dale, Long Island, N. Y. Annual meeting: Sec- 


ond Tuesday in May at Wilmington, Del. 
Number of stockholders: 4,187. 

Capitalization: 

Long term debt (notes 

DAFRMIG) see ccces medio. $1,944,000 
Capital Stock ($1 par)........ 1,338,194 shares 


Business: A specialist in high-speed, 
high-altitude, heavily armed and ar- 
mored pursuit, fighter interceptor and 
photo-reconnaissance planes. Presentl 
in production are the F-84F sweptbac 
wing Thunderstreak and the RF-84F 
Thunderflash. Also has a Guided Mis- 


siles Division, specializing in engineer- 
ing studies of pilotless air weapons. 


Financial Position: Working capital 
December 31, 1954, $25.6 million; ratio, 
1.4-to-1; cash, $14.1 million; receivables 
(principally U.S. Gov’t), $24.3 million; 
contracts in progress less progress bill- 
ings, $45.9 million. Book value of stock, 
$24.10 per share. 


Dividend Record: Payments 1943-46 
and 1950 to date. 


Outlook: Sales volume will continue 
to depend on Government procurement 
policies and profit margins are likely to 
remain narrow, but operations should 


remain at a high level for several years. 
Cemment: Stock is speculative. 


*DATA ON STOCK 
Years ended Dec. 31: 


Earnings Dividends Price Range 
1947...+D$1.59 None 73%— 3% 
1948... 1.65 None 10 — 5% 
1949... 0.65 None 644— 35% 
1950... 1.76 $0.37% 125%— 4% 
1951... 2.19 0.75 12%— 8% 
1952... 6.05 t0.94 165%—11% 
1953... 6.21 $1.24 22%—16% 
1954... 6.71 $1.82 39 %—22 





*Adjusted for all stock dividends. Including 
tax-carryback credits, $2.84 in 1947, $0.30 in 
1948. tPaid 10% in stock. D—Deficit. 
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REAL ESTATE 





VERMONT 





DWELLING, Ceramo Siding, Six Rooms, 
Front Porch, Two-Car Garage, Hot Air 
Furnace, Village Water, Small Town, Near 
Store, Excellent for Retired Couple. $7,500. 


DWELLING, Six Rooms, Two-Car Garage, 
Work Shop, Extra Lot, Steam Heat, Stoker, 
Corner Lot, Good Buy at $11,500. 
SMALL FARM, About 40 acres, Eight-Room 
House, Barn, Spring Water, Good View, 
Would Make a Summer Home or Farm for 
Retired Persons. 

F. C. THOMAS, Realtor 


Proctor, Vermont Tel.: 551 





FLORIDA 


= | 


FOR SALE: Daytona Beach, Fla. Luxurious 
ocean front court. Spacious grounds, beau- 
tifully landscaped. AAA fireproof con- 
struction. Ultra modern. In best tourist 
rental area. Contains 15 units including 13 
delightful apartments. The owner’s apart- 
ment is one of the finest on the beach. 
Modern office & TV lounge. High net in- 
come. Requires $75,000 cash to handle. 
For details, write owner Box 5477, Daytona 
Beach, Fla. é 








NEW YORK 





Shelter Island, New York 
Summer or Year-Round House 


Well-built, insulated house, recently constructed, 
furnished. 100 ft. waterfront, safe harbor, swim- 
ming, boating. 4 bedrooms, 2 baths plus beach 
shower. Living room (with fireplace) & 2 bed- 
rooms downstairs, pine paneled. Closets in bed- 
rooms, storage cabinets in hall & kitchen. Boat- 
garage basement under entire house, mostly above- 
grade. Deepfreeze, new electric refrigerator and 
hot-water heater. Fireproof roof, J-M color-im- 
pregnated shingles 1 2/10 acres, oaks, dogwoods, 
blueberries, raspberries, perennials. Adjacent 2000 
acre forest. Enchanting view. $26,000. 


CELESTE SHIEBLER 
Real Estate 


Sh. 9-0026 Shelter Island Heights, N. Y. 











MOVING? 
Don't rely upon the Post Office to 


forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 
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for 194 100 
1945 1946 1947 1948 1949 1950 1951 19532 } F MAM J J AS O 
Trade Indicators “July 9 July 16 July 23° July’ 24 
Biewtric: Qatet CW a) +i ncendavevcewevcews 9759 10,440 10,620 9,103 
tein Car Se: ed ENE rT ee err 652,680 799,040 +700,000 684,287 
§Steel Operating Rate (% of Capacity)....... 91.2 91.0 94.6 95.4 
§Steel Production Index (1947-49=100)...... 137.1 136.6 142.2 64.2 
1955 = 1954 
. “Suly6 July13 July20. July 21 
{Commercial Loans ...... Federal Reserve | $23,326 $23,465 $23,402 $22,613 
{Total Brokers’ Loans....4 Bank Members 3,876 3,846 4,060 3,601 
{Demand Deposits ....... 94 Cities } 55,336 56,113 55,866 54,481 
{Brokers’ Loans (New York City)............ 2,039 2,000 2,156 1,602 
000,000 omitted. §As of the following week. +tEstimated. 
Market Statistics — New York Stock Exchange 
i - - 955 . —— 19 
jae ee July 26 July 21 July 22 July 25 July 26 High Low 
30 Industrials .. 458.10 461.07 464.49 468.02 468.41 468.81 388.20 
20 Railroads .... 157.98 158.24 159.98 159.95 159.47 163.26 137.84 
15 Utilities 65.80 66.10 66.45 66.59 66.68 66.68 61.76 
65 Stocks ...... 165.91 166.70 168.09 168.80 168.77 168.80 144.39 
, 1955 - 
Details of Stock Trading: July 20 July 21 July 22 July 25 July 26 
Shares Traded (000 omitted)......... 2,080 2,530 2,500 2,500 2,340 
Samten TMOG 5655155560 6s dew isecnanes 1,160 1,192 1,193 1,209 1,202 
Number of Advances................ 590 670 694 553 399 
Number of Declines................. 320 295 284 422 564 
Number Unchanged ................. 250 227 215 234 239 
Bite POS Weis we ons isacrseastnvene 44 47 78 93 59 
SE BOE io og oes enaece eens 9 9 4 6 9 
Bond Trading: 
Dow-Jones 40-Bond Average........ 99.68 99.66 99.67 99.68 99.61 
Bond Sales (000 omitted)............ $3,590 $4,230 $3,970 $3,940 $4,323 
~ 1955 ‘ oninaiiostl 
*+Price-Earnings Ratios: June22 June29 July6 July13 July 20 High Low 
50 Industrials ...... 12.34 12.42 13.27 12.92 12.90 13.71 11.21 
20 Railroads ....... 8.90 8.77 8.77 8.63 8.63 11.74 8.45 
20 Utilities ......... 15.49 15.44 15.51 15.73 15.85 16.50 15.15 
*+Common Stock Yields: 
50 Industrials ...... 3.80% 3.77% 3.53% 3.63% 3.63% 4.38% 3.53% 
20 Railroads ....... 4.45 4.51 4.52 4.60 4.62 5.18 4.45 
20 Utilities ....05... 4.59 4.61 4.58 4.52 4.52 4.65 4.52 
OO ts. fei ccak, 3.92 3.90 3.69 357 3.77 4.44 3.69 
*Average Bond Yields: 
PE <. wacig ear aapecmeee 3.036 3.023 3.037 3.022 3.038 3.038 2.879 
Pe OSes Sbugcks eens 3.257 3.257 3.265 3.270 3.281 3.281 3.151 
es ieee te 3.509 3.526 3.509 3.515 3.529 3.529 3.471 


*Standard & Poor’s Corp. {For latest figures see page 17. 


The Most Active Stocks — Week Ended July 26, 1955 


Shares 

Traded 
Burlington fndasities «2.4 .006sd css cuade 167,100 
Dett ys - TE otis s vs ctnpestianewcreas 166,400 
Aveo Mamuiectart «<n. eeccceneceses 129,700 
ee eee ere ee 118,200 
Pan American World Airways........... 117,000 
International Telephone & Telegraph.... 115,700 
PL Perera o eeree yy eee are 107,500 
| |: RS heap 102,300 
Royal Dutch Petroleum... .....%..55.065. 101,900 
ge re en Gat Peery te fey 101,600 





— Closing ——, 
July 19 July 26 
18% 20% 
253% 2714 

6% 7% 
3% 4, 
19% 20% 
29% 29% 
56% 6234 
53 54 
81% 85 
125% 133% 


Net 
Change 
+238 
+2% 
+ 3% 
+ % 
+1 


+1 
43% 
+8% 
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Ask for copy of “A Treasure 
Chest in the Growing West.” 


Detailed information 1s presented 1n this 
Area Resource Brochure. Write, wire or 
telephone for a copy Inquiries held in 
strict confidence. Address: W. A. Huckins, 
Manager, Business Development Depart- 
ment, Dept. 4, Utah Power & Light Co., 
Salt Lake City 10, Utah. 


Every major basic raw 
chemical. 

60% of U.S.A. phosphate 
reserves. 

214 different minerals. 
One-third of nation’s copper. 
Largest proved uranium 
reserves in the nation. 
Greatest concentration of 
non-ferrous metal mills, 
smelters, refineries in U.S.A. 


This area is big. “Treasure Chest” land is rich in untapped resources, too. 
For example, in this area are 60% of the nation’s phosphate reserves, huge 
reserves of coal, oil and gas—and mountains containing 214 different 
minerals. Knowing this, such firms as U. S. Steel, Kennecott Copper, 
Monsanto Chemical, U. S. Vanadium, Vitro Uranium, Westvaco and 
scores of others have invested millions in facilities to extract and convert 
this region’s raw materials into products for western, national and foreign 
markets. The vast Utah, Idaho, Colorado and Wyoming area—23,000 square 
miles of it—served by Utah Power & Light Company invites and merits 
the careful study of any industry seeking unlimited material sources as a 
base for expanded operations. 


Largest steel mill west of 

the Mississippi. 

Low cost power, water, fuel. 
Intelligent and stable labor force. 
Sound diversified economy. 
Healthful climate with 

low humidity. 

A gateway to the rich, far west 
market where America 

is growing fastest. 

Plus .. . plenty of “elbow room.” 


UTAH POWER & LIGHT CO. 


A Growing Company in the Growing West 





